China 


Yj 
Mf, 


Yy 


Y, 


Vol I No 109 6 June 1985 


PRC INTERNATIONAL AFFAIRS 
GENERAL 


PRAVDA Criticizes U.S. Stand at Geneva Talks 

Beijing Peace Forum Delegates Discuss Disarmament 
U.S.-USSR Urged To Disarm 

PRC GATT Representative Denounces Protectionism 

He Zhenliang Elected to IOC Executive Board 

He Ying-Led Delegation Leaves Mexico for Home 

Chen Muhua Addresses Management Symposium 

PRC UN Envoy Voices Support for Namibian Cause 


rrrrrr P> > 
FPwwnnrere 


SOVIET UNION 
LIAOWANG Assesses USSR Economic Reform Policies [20 May] Cc 1 
NORTHEAST ASIA 


Wang Zhen Meets Japan's Mitsubishi Chairman 
Geng Biao Meets Japanese House Member Party 
Kang Keqing Meets Japanese Women's Delegation 
Economic Exchange With Japan Viewed in Zhejiang 
DPRK's Yi Chong-ok, Others Meet PRC Performers 
DPRK Army Ensemble Departs Shenyang 4 Jun 


ovuvov vy 
a 


SOUTHEAST ASIA & PACIFIC 


Philippine's Marcos Rejects ‘Snap Elections' E 1 
Head of Philippine Culture Center Inverviewed E l 
PRC Writer Reflects on Visits to Philippines E 2 
WESTERN EUROPE 
Further on Zhao Ziyang, Delegation Visit to UK G l 
Zhao Speaks to Industrialists G l 
Zhao, Heath Meet Gl 
Tian Jiyun Visits Cities G 2 
Zhao Addresses Institute G 2 
Zhao on ‘Key' to Relations G 4 


I. 6 Jun 85 2 CHINA 


EASTERN EUROPE 


Continued Reportage on Visit by CSSR's Potak 
Meets With Li Xiannian 
Talks With Wan Li 
Yao Yilin Hosts Banquet 

Zhou Jiannan Meets Hungarian Premier in Budapest 


xa ocx 
Oe oo 


PRC NATIONAL AFFAIRS 


LIAOWANG Commentator on New Stage of Rural Reform [20 May] K 1 

Article on Past Unifications, Taiwan Issue K 2 
[RENMIN RIBAO 27 May] 

RENMIN RIBAO on Modern Enterprise, Entrepreneurs [30 May] K 5 

JINGJI YANJIU Board Discusses Editorial Policy [20 Apr] K 10 

Article Urges Basing Socialism on Reality K 11 
[GUANGMING RIBAO 20 May] 

Direct Goal of Socialist Enterprise Not Profit K 13 
[GUANGMING RIBAO 18 May] 

PLA Units Urged To Learn From Guangzhou Military K 15 


PRC REGIONAL AFFAIRS 


CENTRAL-SOUTH REGION 


Henan Governor Stresses Controls, United Efforts P i 
Yang Xizong Visits Henan Food, Packaging Exhibit P 1 
Hunan Commentary Calls for Cooperative Economy P 2 


NORTH REGION 


Beijing Moves To Tackle Vegetable Shortage R 1 
Zhou Hui Speaks at Nei Monggol Economic Meeting R 1 


NORTHWEST REGION 
Gansu Leader on Economic Development Guidelines T 1 
HONG KONG MEDIA ON CHINA 


HSIN WAN PAO Discusses Sino-U.S. Relations [6 Jun] Wl 
CHENG MING on Hu Yaobang, CPC Conservatives {1 Jun] W 2 


I. 6 Jun 85 PRC INTERNATIONAL AFFATRS Al 
GENERAL 


PRAVDA CRITICIZES U.S. STAND AT GENEVA TALKS 


0W051437 Beijing XINHUA in English 1427 GMT 5 Jun 85 


[Text] Moscow, June 5 (XINHUA) -- The Soviet Communist Party newspaper PRAVDA today 
painted a bleak picture of the second round of Geneva arms talks. PRAVDA said that it 
is too early to predict any real results in the talks, though the paper declared that 
the Soviet Union would make all efforts to render the talks a success. 


PRAVDA, however, said that the U.S. positions in the second round of the Geneva talk 
represent nothing essentially different from what PRAVDA called nonconstructive positions 
in the first round. 


PRAVDA charged that Washington has tried to break the existing strategic equilibrium in 
military power, implementing its "star wars" plan under the cover of the negotiations. 
PRAVDA asked the U.S. to take a realistic attitude about its negotiating partner's 
interests. 


BEIJING PEACE FORUM DELEGATES DISCUSS DISARMAMENT 


0W041708 Beijing XINHUA in English 1458 GMT 4 Jun 85 


[Text] Beijing, June 4 (XINHUA) -- Twenty-six speakers from 18 countries aired their 
views on opposing war and safeguarding peace at the Beijing forum on safeguarding world 
peace here today. 


Tokuma Utsunomiya, president of the Japan-China Friendship Association, said that the 
world's military expenditure in recent years had nearly reached one trillion U.S. dol- 
lars, drastically reducing public investment in development projects for peaceful pur- 
poses. He said that the catastrophe of a nuclear war could be prevented only if people 
mobilized human wisdom and acted with genuine courage for world peace. 


Baharu Islam, an Indian Parliament member, called for a total ban on the use of nuclear 
weapons. He said that further production of nuclear weapons should be prohibited and 
existing stockpiles frozen and destroyed under international supervision and safeguards 
as soon as possible. 


Lyle Wing, co-chairman of the nuclear weapons freeze campaign of the United States, 
agreed on the necessity of a nuclear weapon freeze. He called on the United States and 
the Soviet Union to freeze now and begin substantial reductions as serious, concrete 
steps to really halt the arms race. 


Mohamed Bulzham of the Algerian Council for Solidarity and Friendship emphasized unity 
and mutual help among Third World countries. World peace could not be realized without 
contributions from the Third World, he said. 


Ken Coates of the Bertrand Russell Peace Foundation of Britain, who had visited China 
twice before, said that war was caused by exploitation, oppression and greedy competi- 
tion. Peace could be built only on the overcoming of unequal relations between states, 
and on the development of political and economic relations characterized by cooperation 
and mutual aid, he added. 


More speakers are expected to present their views on peace tomorrow at the forum, which 
opened here this morning. More than 100 people from over 20 countries are attending 
the three-day forum sponsored by the Chinese Association for International Understanding. 
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U.S.- USSR Urged To Disarm 
OW051732 Beijing XINHUA in English 1721 GMT 5 Jun 85 


[Text] Beijing, June 5 (XINHUA) -- Twenty-three peace group leaders and social 
activists from 14 countries voiced their strong desire for world peace as the forum 
on safeguarding world peace entered its second day. 


Speakers from Asia, Africa, Europe, America and the South Pacific stated at the forum 
that the arms race between the two superpowers had seriously threatened world peace. 
They said that the two superpowers were dutybound to take the lead in the reduction 
of nuclear and all other large-scale destructive weapons. 


Ding Guangxun, president of the Chinese National Christian Three-Self Patriotic 
Movement Committee, said: ''Peace is a paramount need today and realistic slogans 
should be raised at different stages of the search for peace. We cannot ask a 
country resisting invasion from a powerful country to be the first to disarm itself 
in spite of its weak self-defence capabilities," he added. 


Takeshi Ito, chairman of the Japan Confederation of A. and H. Bomb Sufferers 
Organizations, said the atomic bombs dropped on Hiroshima and Nagasaki had left deep 
and incurable scars, physical and mental, on the more than 400,000 victims. "Such a 
catastrophe must never be allowed to happen to any people on earth again," he declared. 


Some participants voiced their opposition to the military blocs, military bases in 
foreign countries and nuclear deterrent. 


Huudha Milza, a writer from Bangladesh, said: 'We do not need the nuclear umbrella 
of this or that superpower." 


Some others urged the U.S. and the Soviet Union to produce concrete results in their 
resumed talks on arms control, instead of legitimizing another arms race escalation 
as in the previous talks. Speakers from Third World countries held that independence, 
economic development and peace were inseparable. 


In the face of growing world tension, participants agreed, it was of increasingly 
greater importance to deepen mutual understanding and strengthen cooperation between 


peace movements of various countries all over the world. 


PRC GATT REPRESENTATIVE DENOUNCES PROTECTIONISM 


0W060740 Beijing XINHUA in English 0724 CMT 6 Jun 85 


[Text] Geneva, June 5 (XINHUA) -- Chinese representative Liu Xianming today demanded 
that the developed countries reconsider their trade policies and resist protectionism. 


This came in his speech at a special counc!1 meeting of GATT. He stressed the necessity 
for the developed countries to "reduce or phase out the various trade restrictions 
inconsistent with the principles of GATT and other multilateral frameworks, so as to 
create the necessary conditions for the continued growth of international trade and an 
atmosphere of mutual trust." 


Liu told his audience of the serious problems existing in international trade. He said 
trade restrictions are being intensified and exparided while market conditions are 
deteriorating. Prospects for trade remains unstable and protectionist pressures are 
on the increase, he said. 
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Liu warned that protectionist pressures, if converted into trade measures such as the 
U.S. "Jenkins bill" on trade in textiles, will gre ly impair the interests of the 
developing countries. Such measures could jeopardize the entire mutilateral trading 
system, he said. 


Liu said that the goveriments concerned should consider seriously the international 
commitments they have made and obligations they are bearing, and fully assess the 
consequences that protectionism will bring about. 


Liu said China has reduced import tariff rates by about 10 percent. While foreign 
commodities are receiving better access to Chinese markets, China's products are 
meeting increasing restrictions. 


Liu said unilateral restrictions on Chinese exports will affect China's ability to 
absorb foreign goods. "This kind of chain reaction will only bring about reverse 
consequences, not only impairing China, but also those exercising such restrictions," 
he said. 


HE ZHENLIANG ELECTED TO IOC EXECUTIVE BOARD 


0W060336 Beijing XINHUAin English 0223 GMT 6 Jun 85 


[Excerpts] Berlin, June 5 (XINHUA) -- He Zhenliang, China's representative to the 
International Olympic Committee, today became the first Chinese elected to the IOC 
Executive Board, according to sources here. 


The 55-year-old He joined Marc Hodler of Switzerland as the only candidates in the 
election of two new Executive Board members at the last meeting of the 90th IOC 
session, which opened Monday, the sources said. 


Earlier today, IOC President Juan Antonio Samaranch told IOC members that if there 
were no other candidates by 6 p.m., it would mean unanimous acceptance of the two as 
new members of the Executive Board. 


At the appointed hour, Samaranch announced there were no other candidates and a vote 
would be unnecessary. The declaration was followed by applause from the IOC members. 
The sources said that a full vote in the election of Executive Board members had no 
precedent in Olympic history. 


The IOC Executive Board was originally composed of nine members -- the present, three 
vice presidents and five additional members. A decision made last year extended the 
board membership to ll. 


He Zhenliang has been active as a member of the Standing Committee of the Executive 
Board of the Chinese Olympic body. He is married and has two children. His wife has 
been a staff reporter for the leading Chinese newspaper PEOPLE'S DAILY. He was elected 
as an LOC member in 1981. 


Marc Hodler, is currently the president o the International Assembly of Winter Sports 
Federation and president of the Internationa: Ski Federation. He has been an IOC 


member since 1963. 


HE YING-LED DELEGATION LEAVES MEXICO FOR HOME 


0W050931 Beijing XINHUA in English 0859 GMT 5 Jun 85 


[Text] Mexico City, June 4 (XINHUA) -- A delegation of the Chinese National People's 
Congress led by He Ying, member of the NPC Standing Committee, left here for home after 
attending a symposium on the conventional arms reduction organized by the 
Interparliamentary Union. 
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He Ying said at the symposium held from May 28 to 31 that every country should, first 
of all, undertake not to use their conventional military forces to engage in armed 
intervention, invasion, military occupation or to pose a military threat against any 
other country. The superpowers should take the lead to sharply reduce their heavy and 
new arms equipment, especially offensive equipment. 


He Ying hosted a reception at the Chinese Embassy in Mexico on May 31 for Antonio 
Riva Palacio Lopez, president of the Grand Commission of Mexico's Senate, Pio-Carlo 
Terenzio, secretary-general of the Interparliamentary Union and Mexican senators. 


CHEN MUHUA ADDRESSES MANAGEMENT SYMPOSIUM 


OW050221 Beiiing XINHUA Domestic Service in Chinese 0801 GMT 3 Jun 85 
[By JINGJI RIBAO and XINHUA reporters] 


[Text] Beijing, 3 Jun (XINHUA) -- An international symposium on economic management 
was opened in Beijing today. More than 30 famous Chinese and foreign economists will 
discuss major issues on economic management in the contemporary world. 


State Councillor Chen Muhua attended and spoke at the opening ceremony. She said: 
Invigorating the domestic economy and opening to the outside world is a basic 

national policy guiding our modernization drive. For this purpose, we hope to import 
advanced technology, as well as advanced management experience, from abroad to raise 
the quality of our managerial cadres. We also hope, through exchanges betwen 

Chinese and foreign scholars, to promote economic and technical cooperation between 
China and other countries, and attract all capital, technology, equipment, know-how, 
and experience from abroad to benefit construction in our country. We are willing to 
extensively and regularly step up contacts in various forms with foreign scholars 

in order to exchange experience, learn from each other, and achieve common development. 


The symposium, which is sponsored by the Chinese People's University, will close on 
7 June. 


PRC UN ENVOY VOICES SUPPORT FOR NAMIBIAN CAUSE 


0W050821 Beijing XINHUA in English 0644 GMT 5 Jun 85 


[Text] Vienna, June 4 (XINHUA) -- Representative of China Fan Guoxiang said at the 
extraordinary plenary meeting of the United Nations Council for Namibia today that 
"Resolution 435 of the Security Council in 1978 serves as the only basis for a 
political solution to the Namibian question.” 


He urged the members of the U.N. Security Council, particularly its permanent members, 
to carry out their duties to put more pressure on the South African regime so as to 
ensure the implementation of the resolution. 


"Over the past year," Fan Guoxiang said, "the forces fighting against South Africa's 
system of apartheid and its illegal occupation of Namibia have continued to grow in 
strength. A new wave of support for the just struggle of the Namibian and South 
African people has swept through all the continents: from Africa to Asia, from Oceania 
to Europe, and from Latin America to North America.” 
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He said, "We are also glad to note that the South African people and the Namibian people 
are mutually supportive in their respective struggles against racist rule and for 
national independence, and the Frontline States in southern Africa have closely co- 
ordinated their action with the liberation movements. This has dealt a heavy blow to 
the reactionary arrogance of the Botha regime. More and more Third World countries and 
many Western countries with vision have become increasingly active in providing moral 
support and material assistance to the struggle of the Namibian people." 


Fan said, "The Chinese delegation is of the view that in order to further isolate South 
Africa, support the struggle of SWAPO and win ever wider international assistance, en- 
phasis should be laid at present on the significance of implementation of Resolution 

435 and exposing South Africa's scheme of setting up a so-called ‘interim government" in 
Namibia." 


"The president of the Security Council issued a statement in this connection on May 3 on 
behalf of all the council members. We therefore suggest that the Council for Namibia 
should first firmly support the request of the Nonaligned Movement and the African 
group for an urgent meeting of the Security council and ask the Security Council to en- 
sure that South Africa must immediately and unconditionally implement Resolution 435." 


"Should South Africa continue to resist the implementation obstinately, the Security 
Council should impose a comprehensive sanction on South Africa in accordance with 
Chapter 7. of the United Nations Charter." 


Secondly, prior to the mandatory sanction against South Africa imposed by the Security 
Council, the council for Namibia should call on countries concerned throughout the world 
to isolate South Africa through strict arms and oil embargo against South Africa, and 
other measures such as investment withdrawal and severance of political, diplomatic and 
economic relations with that country." 


"Thirdly, this council should request that the final document of the commemoration 

meetings marking the 40th anniversary of the founding of the United Nations and the 25th 

anniversary of the adoption of the declaration on the granting of independence to 

colonial countries and peoples should contain provisions on supporting the realization 
of the independence of Namibia." 


Speaking at today's meeting were the repesentatives of Mexico, Algeria, Cameroon, Egypt, 
Poland, Yugoslavia, Cyprus, Turkey, China, Zambia and the Nonaligned Movement. They | 
unanimously condemned the South African regime for refusing to implement Resolution 435 

and for suppressing the Namibian people. 


| The extraordinary plenary meeting opened here yesterday at the U.N. city and will close 
on June 7. 
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LIAOWANG ASSESSES USSR ECONOMIC REFORM POLICIES 


HKO51405 Beijing LIAOWANG in Chinese No 20, 20 May 85 pp 31-32 
[Article by Wang Chongjie: "Soviet Economic Reforms Under Exploration" 


[Text] In his inaugural speech on 31 March this year, the new general secretary of 

the CPSU Central Committee, Mikhail Gorbachev, stressed: "Henceforth, we must continue 
to work firmly to perfect our economic mechanisms and the management system as a whole. 
It is important to apply the basic principle of socialist management in a creative way 
in order to advance along this course and to choose the best solutions." When giving 

a speech at a plenary session of the CPSU Central Committee on 23 April, he said: "No 
matter what concerns we are going to deal with and no matter from what respects we are 
to proceed in the handling of economic affairs, all approaches will certainly lead to 
one single point. That is, we must seriously improve management and the entire economic 
mechanisms." Various signs indicate that the new Soviet leader will follow his late 
predecessors, Andropov and Chernenko, by taking the reforms of the existing economic 
Management system as an important task, and he seems to be carrying out this task more 
urgently. 


This is not an accidental development against the background of various sharp 
contradictions in the economic field in the Soviet Union over the past years. The 
Soviet Union has the largest land area in the world and has more than 600 million 
hectares of agricultural land. It has made large investments in agriculture. Since 
1968 its output of large tractors has constantly ranked first in the world. Since 1973 
its fertilizer output has also ranked first in the world. However, its supply of grain 
and meat still cannot satisfy domestic needs. In particular, it reaped poor harvests 
the last 6 years in succession, and the state could not but import large quantities of 
grain and other farm produce. Meat and dairy products are continuously in short supply 
on the markets. 


Industrial production in the Soviet Union has developed to a high level with its access 
to rich raw materials and energy supplies. The industrial output value of the Soviet 
Union accounts for some one-fifth of the world's total industrial output value. However, 
many of its industrial products are still of inferior quality and remain at a low 
technological level. Economic ratios are not appropriate and economic results are poor. 
What is particularly noteworthy is the fact that the growth rate in the Soviet national 
economy has shown an obvious downward tendency for many years. It fell to the lowest 
point between the late 1970's and the early 1980's. The growth rate went up slightly 

the past 2 years, but the Soviet economy is still growing at a low and unstable rate. 


The difficulties and problems existing in the Soviet economy may by attributed to many 
reasons. But Soviet leaders and economic experts have generally admitted that the 
defects in the existing management system constitute an important factor that affects 
the normal development of production. At a national conference on ideological work 
last December, Gorbachev pointed out that one of the reasons for the worsening of the 
Soviet economic situation between the late 1970's and the early 1980's was the failure 
to timely discover the parts of the relations of production that should be reformed. 
He said: "If the outmoded parts of the relations of production remain unchanged, they 
will certainly worsen the socioeconomic situation." 
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At the plenary session of the CPSU Central Committee, he again pointed out: "Although 
the state has made achievements in economic development, some evil tendencies have 
become more serious and have caused many difficulties." He then went further to analyze 
the reasons for the appearance of various difficulties and said: "Of course, there are 
natural factors and many external factors. As I see it, however, the main reason is 
that we have not promptly and appropriately assessed the changes in the objective condi- 
tions for production development and the necessity of speeding up the intensive deve- 
lopment of production and reforming management methods. What's more, we have not 
demonstrated a firm attitude toward the formulation and implementation of major measures." 
He stressed that it is necessary to profoundly and thoroughly realize the seriousness of 
the current situation and to draw a most serious conclusion. 


Reform is an objective requirement and is imperative under the current circumstances. 
When Andropov and Chernenko were in power, they already adopted a series of reform 
measures. 


Beginning in January 1984, experiments on expanding the enterprises’ decision-making 
power and strengthening enterprises’ responsibilities were carried out in more than 700 
industrial companies and enterprises subordinate to two industrial ministries of the 
all-union government and three industrial ministries of some union republics. The 
enterprises of these five departments produce a total of some 35 billion rubles of 
products each year and employ nearly 2 million workers. The experiments represented a 
major step for reforming the existing industrial management system. This large-scale 
reform experiment has following main characteristics: 


First, enterprises are given greater power in planning and business operations. Manda- 
tory targets issued by the state to the enterprises have been reduced to only three 
areas: The task for enhancing productivity, the quota (in the 5-year plan) and the 
quantity (in the yearly plan) for the distribution of basic materials, and the task for 
lowering the cost of per-ruble output value and increasing profits. Other planned 
targets are set by the enterprises themselves. After consulting the local authorities, 
the enterprises can decide how many workers they will employ on their own. 


Second, enterprises are required to achieve better economic results, and the standards 
for assessing their business results have been revised. Main standards for assessment 
are now the variety and quality of the goods supplied by the enterprises in light of 
the contracts, fulfillment of the sales plans, fulfillment of the basic tasks for 
technological development, enhancement of product quality and technological level, 
enhancement of productivity, and results in lowering production costs and increasing 


profits. 


Third, setting stable economic norms is used as an important lever to regulate the 
economic activities of the enterprises. Before a 5-year plan is formulated, the state 
assigns to integrated complexes and enterprises quotas for production development funds, 
wage funds, material rewards funds, social and cultural facilities funds, housing funds, 
and other funds at the disposal of the enterprises, and these quotas are kept unchanged 
for 5 years. The amounts of various funds assigned to an enterprise are determined 

by its business results. If the enterprise is able to manage its production properly 
and achieve good economic results, it will gain more material benefits; otherwise, it 
will suffer losses. 
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The results of the experiments over the past year or more show that some positive chang- 
es have occurred in the enterprises involved in the experiments. For example, they have 
paid more attention to improving management and to tapping potentials in production. 
Over the past year, the growth rate of their production is not only higher than their 
average in previous years, but is also higher than the average growth rate of the whole 
country's industrial departments in the same period; their productivity has markedly 
improved; and they have enriched the variety of their products, increased the proportion 
of quality products, and lowered production costs. However, during the experiment 
period the enterprises have not made marked progress in the technological field. The 
departments concerned are taking further measures to deal with the problems and defects 
appearing in the experiments. Beginning this January, such experiments were carried out 
by another 26 industrial ministries at the union and republic levels, with a total of 
more than 2,000 enterprises being involved. 


Since 1 October 1984, some oblasts of the Russian Republic and eight autonomous repub- 
lics have begun reform experiments of expanding enterprise decision-making power and 
strengthening enterprise responsibility in the service trades. On 1 January this year 
similar experiments were started in the service trades in the Republics of Lithuania, 
Latvia, Estonia, Beylorussia, and the Ukraine. 


In recent years measures have also been taken to reform the agricultural planning and 
Management system: 


The first is to improve planning work. With the development of the productive forces 

in agriculture, the relationships between agriculture and other economic sectors have 
become more complicated, and it is more difficult to coordinate production through 
planning work. This situation requires that agricultural planning work break through 
the old conventions and better integrate agriculture with other economic sectors. For 
this reason, a large-scale comprehensive "food program" has been formulated, which in- 
cludes the planning work of some 20 departments -- the agricultural department and the 
industrial, transport, and commercial departments related to agriculture -- in an "inte- 
grated entity," which is called the industrial and agricultural combination, so that 

all their work can be subject to a common goal -- to improve food supplies. 


The second is to change management methods. Measures that have been taken are: Inte- 
grating the management system of the local authorities with that of departments, streng- 
thening management links at the district level and organize agriculture departments and 
departments relating to agricultural production into a unitary management system from 
the higher levels to the grass roots; simplify the administrative structure and reduce 
staff, dissolve parallel and overlapping links, and increase management efficiency; 
apply economic methods to run some departments that integrate agriculture with industry; 
extend the decision-making power to farms owned by the collective and state and arouse 
the enthusiasm of their leading cadres and specialists; and establish corresponding 
agriculture-industry corporations in all districts and autonomous regions and set up 
committees for settlement of problems related to these agriculture-industry corpora- 
tions in all republics and across the country. 


At the same time, efforts have been made to spread the system of job contracting by the 
collective, which is based on the form of contracted reward system. This makes all 
laborers see clearly the simple and direct relationship between remuneration and labor, 
and encourages them to increase output, raise the quality of products and improve man- 
agement by means of material interests. All experiments and partial reforms that the 
Soviet Union has carried out to improve the economic structure in recent years have 
certain limitations. They have provided conditions for the overall reform of the econ- 
omic management structure during the 12th 5-Year Plan, which will start next year. It 
has been learned that all correct things that have been proved in the course of experi- 
ments wlll be taken as positive factors in future improvements of the economic management 


structure. 
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At a plenary session of the CPSU Central Committee in April, Mikhail Gorbachev said: 
"The results of our large-scale experiments in this area appear not bad but do not offer 
complete satisfaction. However, we have attained a certain level that we should estab- 
lish a complete management system on the basis of experiments." 


All nations should take their actual conditions into consideration when they carry out 
reform of the economic management structure. The Soviet Union introduced the system of 
highly concentrated mandatory planning in the early 1930's. The clear-cut features of 
the system were that planned targets were completely set by the state and were assigned 
to the grass-roots units by means of administrative orders. The fulfillment of these 
planned tasks was regarded as the basic standard for measuring the business of enter- 
prises. Under the circumstances at that time, this planning system displayed its super- 
iority in establishing the country's economic order, keeping the national economy as a 
whole in step and well coordinated, and in particular in concentrating efforts on en- 
suring the major strategic targets -- making a concentrated effort to develop heavy 
industry. But the planning system also concealed many contradictions. 


In the 1950's, with the ever-growing scale of economic development, this planned manage- 
ment structure no longer suited the situation, and it was absolutely necessary to re- 
adjust and reform it. Through efforts of more than 20 years the professional and 
technological level of planning work in the Soviet Union has been greatly enhanced, and 
in particular much progress has been made and vseful experiences have been accumulated 
in establishing the system of continuing, linxing-up and coordinating long-term, medium- 
term, and short-term plans, and in improving the command system. 


However, so far the decision-making power of planning and management has not yet been 
given to enterprises, and no adequate attention has been paid to giving play to the role 
of market regulation. In the Soviet economic sphere, there remain many contradictions 
that have failed to be ironed out for a long time and have become obstacles to the im- 
provement of economic results. People are now making sustained efforts to study the 
crux of the problem. 


At a national conference on ideological work last December, Mikhail Gorbachev stressed 
that it is necessary to carry out profound reform in the economic system and the system 
of social relations as a whole. He also pointed out: The relationship between commod- 
ity and currency is innate in the socialist system. We must learn how to make better 
use of such economic levers as pricing, cost, profit, and credit. At a plenary session 
of the CPSU Central Committee in April he stated: "We should carry forward the princi- 
ple of centralism in the fulfillment of strategic tasks; at the same time, we should 
boldly march forward along the path of extending the decision-making power and independ- 
ence of enterprises, exercise business accounting, and encourage labor groups to enhance 
the sense of responsibility in their work and concern themselves with labor results." 
The Soviet Union is a country of enormous economic potential. No doubt, conscienti- 
ously reforming the management system will certainly promote the intensive development 
of the whole national economy and further improve the people's living standards. 
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WANG ZHEN MEETS JAPAN'S MITSUBISHI CHATRMAN 


0W051842 Beijing XINHUA in English 1808 GMT 5 Jun 85 


[Text] Beijing, Jume 5 (XINHUA) -- Honorary President of the China-Japan Friendship 
Association Wang Zhen today met with Yohe Nimura, chairman of the Board of Directors 
of the Mitsubishi Corporation of Japan, and his party. The Mitsubishi Corporation has 
close economic and trade contacts with China. The volume of their direct and indirect 
trade in 1984 came to 2 billion U.S. dollars. 


GENG BIAO MEETS JAPANESE HOUSE MEMBER PARTY 


51844 Beijing XINHUA in English 1805 GMT 5 Jun 85 


lert] Beijing, June 5 (XINHUA) -- Geng Biao, vice-chairman of the Standing Committee 
vf the National People's Congress, met with Bunsei Sato, member of the House of 
Representatives of Japan, and Mrs Sato and their party here this afternoon. 


They arrived here today on their way to Harbin to participate in the celebrations ‘or 
the 65th anniversary of the founding of Harbin Engineering University in Heilongjiang 
Province. 


KANG KEQING MEETS JAPANESE WOMEN'S DELEGATION 


0W060757 Beijing XINHUA in English 0641 GMT 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- President Kang Keqing of the All-China Women's 
Federation met here this morning with a women delegation from the Japanese Fusae Ichikawa 
Society headed by the society's Affairs Bureau Director Mitsuko Yamagucki. Kang is also 
vice-chairman of the National Committee of the Chinese People's Political Consultative 
Conference. 


The society is a women's organization named after Fusae Ichikawa, late Japanese Senator 
and well-known woman politician. The delegation arrived in Beijing on June 4 as guests 
of the All-China Women's Federation. 


ECONOMIC EXCHANGE WITH JAPAN VIEWED IN ZHEJIANG 


0W051009 Beijing in Japanese to Japan 2130 GMT 4 Jun 85 


[Text] A Sino-Japanese economic exchange symposium opened in Hangzhou, Zhejiang 
Province, on 3 June on the theme of business managment and technical innovation for 
samll and medium enterprises. The opening ceremony was attended by more than 330 
representatives of small and medium enterprises. The opening ceremony was attended by 
more than 330 representatives of small and medium businesses and economic research 
organizations from Zhejiang Province and the Japanese Prefecture of Shizuoka, which 
have sister-city ties. 


Addressing the ceremony, Zhejiang Governor Xue Ju said: This economic exchange 
symposium, which is part of the activities to promote independent interchange and 
cooperation between Zhejiang Province and Shizuoka Prefecture, marks a milestone in 
the history of friendship between our two provinces. 


At a meeting following the opening ceremony, officials concerned explained Zhejiang 
Province's investment climate and the present state of its foreign trade, as well as 
China's policies on the use of foreign capital and the introduction of foreign 


technologies. 


PO 
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During this symposium, Japanese delegates will diagnose business management at some 
selected enterprises in Zhejiang Province. The current Sino-Japanese economic exchange 
symposium is cosponsored by Zhejiang Province and Shizuoka Prefecture as an event mark- 
ing the third anniversary of their sister-city agreement. 


DPRK'S YI CHONG-OK, OTHERS MEET PRC PERFORMERS 


OW051413 Beijing XINHUA Domestic Service in Chinese 1624 GMT 4 Jun 85 
[By reporter Gao Haorong ] 


'Text] Pyongyang, 4 Jun (XINHUA) -- Korean party and state leaders Yi Chong-ok, So 
Yun-sok, Paek Hak-im, and Kong Chin-tae, as well as leading members of departments con- 
cerned tonight watched a performance given by the Chinese coal miners art troupe, and 
met with the leaders and principal performers of the art troupe. 


During the meeting, Yi Chong-ok, member of the Political Bureau of the Central Committee 
of the Korean Workers Party and vice president of the DPRK, said that the art troupe's 
visit and performance in Korea would further promote friendly relations between the 
Korean and Chinese peoples. He added that Korean audiences had responded very favorably 
to the art troupe's performance, and the Korean coal workers in particular were greatly 
inspired by the troupe's performances at various coal mines. 


Tonight, the Chinese art troupe's programs, including dancing, dance drama, solos, and 
choruses, were repeatedly applauded by the more than 2,500 spectators, 


The Chinese coal miners art troupe arrived in Korea on 9 May. Since then, it has staged 
13 performances in Pyongyang and Hamhung and at Anju, Sunchon, Yongdung, and Chiktong 
coal mines, and won very favorable comments from the local audiences. The troupe will 
go to the border city of Sinuiju tomorrow to give its farewell show before leaving for 
home. 


DPRK ARMY ENSEMBLE DEPARTS SHENYANG 4 JUN 


OW041449 Beijing XINHUA Domestic Service in Chinese 1228 GMT 4 Jun 85 


[By reporter Meng Xianmin] 


[Text] Shenyang, 3 Jun (XINHUA) -- The 73-member Korean People's Army ensemble headed 
by Colonel Han Chang-su, deputy director of the Propaganda and Agitation Department of 
the General Political Bureau of the Korean People's Army, left Shenyang by train this 
morning for a brief performance tour of Dandong City after winding up its visit in 
Shenyang. The ensemble will return home from Dandong. 


The Korean ensemble arrived in Shenyang from Beijing on 31 May after giving performances 
in Beijing, Xian, Chengdu, Kunming, and Guilin. 


Its performance on 2 June was seen by Li Desheng, member of the Political Bureau of the 
CPC Central Committee and commander of the Shenyang units of the Chinese PLA; Guo Feng, 
first secretary of the Liaoning Provincial CPC Committee; Liaoning Governor Quan Shuren; 
Li Changchun, secretary of the Shenyang City CPC Committee; and other comrades at the 

"] August" theater in Shenyang. Li Desheng and others cordially met with all members 

of the Korean ensemble. Li Desheng said that the performance tour of China by the Korean 
Army ensemble had strengthened the friendship between the two parties, the two countries, 
and the two Armies of China and Korea. 
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PHILIPPINES' MARCOS REJECTS 'SNAP ELECTIONS' 


HK040847 Beijing International Service in Tagalog 1130 GMT 3 Jun 85 


[Text] In Manila, President Marcos has told U.S. Undersecretary of State for Political 
Affairs Michael Armacost that there will be no snap elections in the Philippines. 
According to a Malacanang press release the day before yesterday, Marcos told Armacost 
that, as stated in the Constitution, the local elections will be held in May 1986 and 
the presidential electionwill be held on the same date the following year. 


During the past 2 weeks members of parliament belonging to the ruling party and the 
opposition have been debating the issue of snap presidential elections in 1986. A 
parliamentary committee proposed that local elections be held on the second Monday of 
1986 and that the terms of local officials be made 4, instead of 6, years so that the 
local elections and parliamentary polls can be synchronized starting in 1990. 


Marcos told the visiting American official that the synchronization of elections could 
possibly take effect in 1990, as proposed by the parliamentary committee. 


Earlier, reports said that Central Intelligence Agency Director William Casey, who 

visited the Philippines 2 weeks ago, told Marcos that the United States would like to 

see a snap election in the Philippines before Marcos’ term is completed in 1987. Both 

Marcos and the U.S. Embassy have denied this. Marcos reiterated that his government is 

against snap elections. He also briefed Mr Armacost on reforms instituted by the 

Philippine Armed Forces, 


HEAD OF PHILIPPINE CULTURE CENTER INTERVIEWED 


HKO40901 Beijing International Service in Tagalog 1130 GMT 30 May 85 


relations between the Philippines and China, we present an interview with Dean Lucretia 
Kasilag, chairman of the Cultural Center of the Philippines. Dean Kasilag has done much 
in the line of cultural exchanges between our countries. Our correspondent, Li Lin, 
interviewed Dean Kasilag at her office at the Cultural Center in Manila: 


[Text] On the occasion of the 10th anniversary of the establishment of diplomatic 


[Begin recording] [Li] As we know, China and the Philippines are close neighbors, with 
a 2,000-year history of contacts between them. You have contributed much as far as 
cultural exchanges between our countries is concerned, and we are glad to be able to 
greet you on this 10th anniversary of diplomatic relations. As an ambassadress of good- 
will who has visited China several times, can you tell us exactly what these cultural 
exchanges are about? 


[Kasilag] First of all, thank you for coming to visit us. I have been to China three 
times in the past -- in 1981, 1982, and 1983. I have been invited to visit Beijing once 
again this October, where I will present a concert of my latest compositions. As I did 
in 1982, I will be conducting your Central Philharmonic Orchestra in Beijing. 


Here in Manila during our 10th anniversary celebrations on 9 June, we will be presenting 
a program at the Cultural Center by our resident artists, many of whom have been to 
China. Then some of our artists will be traveling to China, such as our Bayanihan folk 
dancers, our madrigal singers, and our ballet company. 
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For your part, your acrobatic troupe from Dalian will perform here at our Folk Arts 
Theater, There will also be a fine arts exhibit here at the Cultural Center involving 
artists from both China and the Philippines. 


[Li] What else do you think can be done in the way of cultural exchanges, especially in 
the musical field? 


[Kasilag] We would like to invite more of your performing groups. Two of them from 
Shanghai are coming, I believe, in September. One is a ballet group and the other is 
composed of singers we met in Shanghai. Our artists would also like to visit China. We 
will also have two Chinese musicologists who will be coming to join our folk arts festi- 
val. They will be traveling around the country recording and making films concentrating 
on our ethnic music. 


[Li] Which Filipino artists are going to China? 


[Kasilag] Besides our Bayanihan folk dancers, Alice Reyes Ballet Company will perform 
in China and she will also give a symposium. That, incidentally, will not be the first 
time they will have visited China. 


[Li] The director of the Bayanihan troupe is named Lucretia Urtula. Is she a relative 
of yours? 


[Kasilag] No, although people often confuse us. Whenever we travel together, it's 
really quite funny. We are often asked which one of us is Lucretia Borgia. 


[Li] What is your view of future prospects for our two countries in the fields of 
culture and music? 


[Kasilag] Both our countries have much in common in the fields of music and culture in 
general. As you know, there are many Chinese in the Philippines, so we really have a 
mutual understanding. It is easy to maintain friendly relations between us because of 
our long mutual history. So if we understand each other well, we love each other well. 
We are like brothers and sisters. 


[Li] Is there anything else you can tell our listeners on this happy occasion? 

[Kasilag] I greet all our listeners and want to say how glad I am at having this 
opportunity to tell you about the cultural exchanges between our two countries which will 
be of benefit to us now and in the future. 


[Li] Thank you very much. [end recording] 


PRC WRITER REFLECTS ON VISITS TO PHILIPPINES 


HK040849 Beijing International Service in Tagalog 1130 GMT 3 Jun 85 


[Text] As the 10th anniversary of the establishment of diplomatic relations between 
China and the Philippines approaches, the well-known Chinese writer (Pai Ren) has written 
an article regarding his 1983 visit to the Philippines. The article, titled "Everlasting 
Flower," was translated by (Tsai Chin) and will now be read by (Ailin Chiu): 
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Hanging on my bedroom wall is a garland of flowers that do not fade or die. These 
are not artificial flowers but ones that merely "go to sleep." The middle petals are 
yellow and the outer ones are reddish brown. All those who see my garland of flowers 
marvel that they do not wilt. What unusual flowers, they say. 


These flowers are from the Philippines and are known as everlasting flowers. When 

they get dusty I wash them, at which they open up and seem to blossom anew. I was 

given this garland as I was leaving Manila to return to my home in China. The gar- 
land will always remind me of my happy days in the Philippines -- the smiles of my 

relatives and friends there that attest to the friendship between the people of our 
two countries. 


I obtained this garland when I visited Baguio during the course of my Philippine 
trip in 1983. A new Filipino friend placed the garland around my neck as he _ said 
in Tagalog: Take these flowers home to China, they never die. Let us hope the 
friendship between the Philippines and China likewise will never die. I shook 

my new friend's hand and thanked him with my whole heart. 


The Philippines is my second homeland. I grew up in that archipelago with a Filipino 
family named Delgado who gave me a second life when they rescued me from my sinking 
boat. I lived with them as their ow son. This is why I have many brothers, sisters, 
and friends in the Philippines. So, when I joined an official Chinese delegation 

that went to the Philippines in 1983, I felt like a returning resident, after my 

40 years in China. All who met us during our visit, in large cities and small 

towns, north and south, greeted us with smiles and fresh flowers. Needless to say, 
my happiness was complete when I saw once again my relatives and old childhood 
friends. All the Overseas Chinese living in the Philippines and the Filipinos are, 

to me, good people. 


The Filipino-Chinese writer Lin Meihua heard that I was in Manila, so he invited me 
to his home in Dagupan, where his family gave a feast for me. The lights in his 
garden were bright and I had a merry time meeting his family and friends. 


I have another friend who is a writer, Mr M. Roperos, who lives in Cebu City. 
Whenever Mr Roperos visited Beijing, he always invited me to visit him in Cebu. 

Cebu is the province of Lapulapu, the Philippine chieftain who fought the Spaniards, 
Some 400 years ago, when the aggressive colonialists, the Spaniards, headed by Ferdinand 
Magellan arrived in Cebu, they converted the king of neighboring Mactan Island, who was a 
friend of Lapulapu's. But Lapulapu fought the Spaniards and killed Magellan. When I 
was a child, I visited Cebu. 


So, in 1983, I went to visit my friend Roperos in Cebu and was warmly received by 
him and his family. They raise orchids and fighting cocks. Then I went to visit 
Iloilo, which I had also visited as a child. In Iloilo I was delighted to run across 
my childhood friend (Silete Adrias). We embraced happily and he took me to the 
market where my father used to have a stall, which of course was no longer there. 

I invited my friend to visit me in China. 


Much has taken place in the Philippines in the space of 40 years since I left that 
country. Friends have come and gone but memories remain fresh. 
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A thousand years ago Chinese traders took silk, porcelain, and metalware to the islands, 
which they bartered for pearls, coral and shells, copra, and abaca. Some Filipinos 

went with the Chinese to China and settled in Fujian. The friendly exchanges continued 
in the 15th century; in 1417 the Sultan of Cebu and 340 of his followers visited China 
and were granted an audience by the emperor at Peking. Sadly the sultan took sick in 
China and died there. His tomb can still be seen today at (Shantung). 


During the Qing Dynasty, from 1644-1911, more Chinese men from Fujian and Guangdong went 
to the Philippines. Most of these were farmers and artisans who took their tools and 
animals with them. They were responsible for teaching Filipinos methods of farming, 
construction, carpentry and many other crafts. Archeologists and historians say that 
the Ifugao rice terraces, often called the eighth wonder of the world, were created by 
the Chinese. Filipino historian Dr Eufronio Alip cites many contributions that the 
Chinese made to Philippine agriculture. 


During the more than 300 years of Spanish rule in the Philippines, when the Spaniards 
plundered the wealth of that country and killed thousands of Filipinos and Chinese, the 
Filipinos never stopped struggling against their colonizers, helped by the Chinese. 


In the latter part of the 19th century, when hostilities broke out in earnest, Filipino 
rebels chose as their head a Chinese from Amoy, General Jose Ignacio Pawa, who was chief 
commander of the Philippine troops in the south. His brilliant command helped the 
rebels conquer the Spanish military fort at Legazpi and was responsible for much of 
Camarines falling into Filipino hands. 


During this time the Chinese merchant Roman Ongpin donated money to the rebels and 
helped them in many ways. Today, in his memory, a street in Manila is named after him 
and a bust of him stands in his old house. Also on Ongpin Street stands an arch called 
the Filipino-Chinese friendship arch. 


When the Japanese occupied the Philippines during World War II, many Chinese fought 
bravely alongside the Filipinos against the Japanese. Chinese blood that was shed 
along with Filipino blood has helped forge friendship and love between Chinese and 
Filipinos. 


The Philippines' best-known hero, Jose Rizal, was a third generation Chinese whose 
ancestors came from (Chengdu), Fujian. 


Indeed, we can say that Filipinos and Chinese are related to each other. President 
Ferdinand Marcos himself has said that he and his family greatly admire China, and 
the first lady, Imelda Marcos, said when she visited China that Filipinos do not feel 
like strangers in China. China, she said, is not a fOreign country to Filipinos -- 
to them it is like being at home. 
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FURTHER ON ZHAO ZIYANG, DELEGATION VISIT TO UK 


Zhao Speaks to Industrialists 
OW051829 Beijing XINHUA in English 1819 GMT § Jun 85 


[Text] Edinburgh, Scotland, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang told 
British entrepreneurs here today that China is ready to increase economic and trade 
relations with Britain. 


Premier Zhao, who is currently on a week-long visit to Britain, said this at a luncheon 
given in his honor by David Nickson, deputy president of the Confederation of British 
Industry. About 40 British industrialists were present at the luncheon held at the 
Houstoun House, an ancient building some 20 kilometers west of Edinburgh. 


In the morning, Premier Zhao visited the Anderson Strathclyde PLC, a Scottish-based 
engineering group specialized in the design and manufacture of underground mining mach- 
inery, and the Ferranti Infographics LTD., an electronics industrial group, near 
Edinburgh. 


The Chinese premier was accorded a warm welcome by both the management and factory floor 
workers at the two companies. He toured the workshops and inquired in details about the 
equipment and machinery produced there. 


Premier Zhao said at the luncheon after his tours of the two companies that they are 
examples of cooperative relations between Scotland and China. Many other Scottish in- 
dustrialists have also shown keen interest in developing economic and trade relations 
with China, he added. 


Nickson said in his toast that Sino-British relations should be further enhanced not 
only politically but also economically following the successful settlement of the Hong 
Kong issue. Scottish industrialists will work hard to make their own contributions to 
these ties, he stated. 


Zhao, Heath Meet 
OW052248 Beijing XINHUA in English 2239 GMT 5 Jun 85 


[Text] London, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang tonight met with former 
British Prime Minister Edward Heath and had a cordial and friendly conversation with him. 


During the meeting at the Claridge's Hotel in central London where the visiting Chinese 
premier is staying, they exchanged views on issues of common concern, particularly on 
the question of further developing the friendly and cooperative relations between the 
two countries. 


Premier Zhao said China hopes that Sino-British relations make further progress in all 
fields following the successful settlement of the Hong Kong issue. Heath said he en- 
tirely agrees with Premier Zhao. 


Heath also said that he had visited China twice in the past two years and China's rapid 
development in all areas in recent years had left a very deep impression on him. 


Premier Zhao told Heath that he is welcomed to visit China again. 


State Councillor and Foreign Minister Wu Xueqian was present on the occasion. 
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Tian Jiyun Visits Cities 
OW060056 Beijing XINHUA in English 0034 GMT 6 Jun 85 


[Text] London, June 5 (XINHUA) -- China is ready to expand its economic and technolo- 
gical cooperation with Britain and other West European countries, Chinese Vice-Premier 
Tian Jiyun said today. 


The vice-premier was speaking at a luncheon given iu his honor by Mayor of Coventry 
Bill McKernan at the city council house. 


While Chinese Premier Zhao Ziyang was visiting Edinburgh, Vice-Premier Tian made a tour 
of Coventry and Birmingham, two of the major British industrial centers which are twin- 
ned respectively with China's Jinan in Shangdong Province and Changchun in northeast 
China. 


Vice-Premier Tian was warmly welcomed by the two mayors who expressed their gratifica- 
tion over their cities' developing links with China. They stressed their desire to 
promote the existing Sino-British ties and to contribute to China's modernization 
efforts. 


At a reception this evening hosted in Tian's honor by Mayor of Birmingham Frank Carter, 
the Chinese vice premier said that his tour would prove to be useful for tapping the 
potentials in economic and technological cooperation between the two countries. 


During the daytime, Vice-Premier Tian visited Austin-Rover, Britain's largest motor 
manufacturer, and GEC Telecommunications, P.L.C. which has had already wide-ranging 
trade and technological collaboration with Chinese telecommunications enterprises. 


Tian was very interested in what he saw at Austin-Rover's automatic car-body assembly 
line and GEC Telecommunications' computerized telephone switchboard plant. 


The vice-premier was accompanied today by Gan Ziyu, vice-minister in charge of the 
State Planning Commission, and Lin Zongtang, vice-minister in charge of the State 
Economic Commission. 


Zhao Addresses Institute 


0W061001 Beijing XINHUA in English 0929 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang said here today 
that the Chinese Government steadfastly pursues an independent foreign policy of peace 
proceeding from the fundamental interests of the people of China and the whole world 
and taking stock of the present international situation. 


Zhao, who is here on a week-long visit, made the statement this morning when addressing 
the British Royal Institute of International Affairs. 


He said China will maintain her independence at all times and in all circumstances. 
*\.  nternational affairs, we decide on our attitudes according to the merits of each 
case," he said; "we definitely will not enter into alliance or strategic relationship 
with any big power, that is, not align ourselves with one against another." 


He said that China will never seek hegemony, and is firmly opposed to all forms of 
hegemonism. "We believe that China's principled position of independence is in the 
best interest of world peace and stability," he stressed. 
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Reaffirming China's stand to develop relations with all countries on the basis of the 
Five Principles of Peacefr: Coexistence, the Chinese premier said, "the Five Principles 
of Peaceful Coexistence have a strong vitality and are most conducive to stability and 
healthy development of the international situation." 


He expressed the hope that the Five Principles of Peaceful Coexistence will be strictly 
observed by all countries, particularly by the superpowers. "Accordingly," he said, 
"we seek a steady development of the Sino-U.S. relations on the basis of observance of 
the mutual agreements by both sides. We hope to see the normalization of the Sino- 
Soviet relations through removal of the existing obstacles." 


"We support the improvement of relations between the countries of Eastern Europe and 
Western Europe. We also wish to see the relations between the United States and the 
Soviet Union eased, for all these are in the interest of world peace," he stressed. 


Zhao stated that China stands for disarmament and is against all kinds of arms race. 

It welcomes the resumption of the talks on arms control between the United States and 
the Soviet Union and sincerely hopes that they will heed the just voice of the people 
of the world, stop their dangerous arms race, and through serious negotiations reach 
agreements not prejudicial to the interests of other countries on drastically cutting 
their nuclear armaments, he stressed. He said that China stands for equality among all 
countries, big or small, and is against the big bullying the small, the strong humi- 
liating the weak. "We firmly support the Kampuchean and Afghan peoples in their 
struggles against foreign aggression, the Arab people in their struggle against Israeli 
expansion, the South African people in their struggle against racial discrimination and 
apartheid, the Namibian people in their struggle for national independence and the 
Central American people in their struggle against external interference," Zhao 
declared. 


Describing China as a developing country belonging to the Third World, Zhao said, 
"strengthening our unity and cooperation with other Third World countries is a corner- 
stone for our diplomatic work." China is trying to promote the improvement of North- 
South relations and it actively supports the Third World countries taking the course of 
collective self-reliance and strengthening South-South cooperation, he added. Turning 
to the relationship between China and Europe, Zhao said, “increased all-round friendly 
cooperation between an independent China and a united and strong Europe has a signifi- 
cance that far exceeds our bilateral relations and is vital for world peace and inter- 
national cooperation." 


"To steadily strengthen this friendly cooperation, actively develop economic and tech- 
nological exchanges and trade so as to promote peace and development is an important 
component of China's foreign policy," he reiterated. Saying that China has always 
attached importance to Sino-British relations, the Chinese premier said the two govern- 
ments have settled the Hong Kong question satisfactorily through negotiations on an 
equal footing in the spirit of mutual understanding and mutual accommodation. "We 
expect that in the new historical period of our bilateral relations in the years to come, 
our two sides will continue our close cooperation, earnestly implement the joint 
declaration on Hong Kong, and take energetic steps to increase our cooperation in the 
economic, technological and other fields, so as to make Sino-British relations an 
example of peaceful coexistence between countries of different social systems, and of 
mutually beneficial cooperation and coprosperity between developing and developed 
countries," he concluded. 
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Zhao on ‘Key’ to Relations 
0OW061004 Beijing XINHUA in English 0944 GMT 6 Jun 85 


[Text] London, June 6 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
although the world is fraught with complicated contradictions and problems, there are 
mainly two global and strategic issues -- the East-West issue, or the issue of peace, 
and the North-South issue, or the issue of development. 


Speaking at the British Royal Institute of International Affairs here this morning, 
Premier Zhao pointed out that the key to the East-West relations is the relations 
between the Soviet Union and the United States. "Relying on their economic and military 
strength far exceeding that of other countries," he said, "the two superpowers are 
engaged in fierce rivalry in all spheres, causing sustained turbulence in the inter- 
national situation." 


He said that the all-round arms race between them is ever escalating, from conventional 
to nuclear weapons, from land and sea to outer space, posing a serious threat to world 
peace and the security of all nations. "The United States and the Soviet Union are the 
only two countries that are capable of fighting a new world war." He noted: "In this 
sense, the global issue of peace or war is closely linked with the East-West relations." — 


Zhao said that on this major issue involving the future of mankind, more and more 
countires are actively taking all kinds of action in an effort to maintain world peace. 
"These countries and peoples eagerly hope that the East-West relations may be eased, and 
they strongly demand that the superpowers stop their arms race and carry out genuine 
disarmament," he added. “Although the danger of war still exists, the forces deterring 
war and safeguarding peace are also growing steadily. This is an important trend in the 
world situation today," the Chinese premier stressed, 


Turning to the North-South issue, Zhao stated that the essence of the issue is the 
widening of economic gap between developing and developed countries. "This is attribut- 
able to various reasons, an important one being the existence of the outdated inter- 
national economic order which is unjust and inequitable," he said. 


The premier emphasized that the world today has increasingly become a closely linked 
whole. Without the economic growth of those areas inhabited by three quarters of the 
world's population, "the developed countries will face difficulties in getting 
resources, markets and outlets of capital, and hence damage to their own economic 
interests," he noted. 


He said that the relations between the North and the South should be equal, mutually 
beneficial and complementary. “The developed countries need cooperation of the develop- 
ing countries as badly as the latter need the cooperation of the former," he stressed. 


Premier Zhao also noted that "the North-South relationship is both an economic and 
political issue. The sharpening of the North-South contradictions will not only impede 
the healthy development of the world economy, but also brew turbulence and confronta- 
tional elements." 


Premier Zhao said that "maintenance of world peace and economic development are inter- 
related and interactive." He said that a peaceful international environment is 
essential for the development of any country, while expanded international economic 
cooperation and the economic prosperity and development of most countries increase the 
forces maintaining world peace and stability. "A lasting peace, increased friendly 
cooperation and co-prosperity have a vital bearing on the interests of the people of all 
countries, and they are becoming the goal of a world-wide effort today," he declared. 
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CONTINUED REPORTAGE ON VISIT BY CSSR'S POTAC 


Meets With Li Xiannian 
0W051726 Beijing XINHUA in English 1717 GMT 5 Jun 85 


[Text] Beijing, June 5 (XINHUA) -- Chinese President Li Xiannian today met with 
Svatopluk Potac, Czechoslovak vice-premier and chairman of the Planning Commissicn, and 
his wife and their party. They exchanged views on further development of bilateral 
trade and economic and technological cooperation. 


Present on the occasion were Chinese State Councillor and Minister in charge of the 
State Planning Commission Song Ping and Czechoslovak Ambassador to China Zdenko Cheben. 
State Councillor Chen Muhua met with Potac at the state guesthouse here earlier today. 


Talks With Wan Li 
0W051746 Beijing XINHUA in English 1730 GMT 5 Jun 85 


[Text] Beijing, June 5 (XINHUA) -- Chinese Acting Premier Wan Li said here today that 
there were great potential and broad prospects for trade and economic and technological 
cooperation between China and Czechoslovakia. Wan Li was speaking at a meeting with 
Svatopluk Potac, vice-premier and chairman of the Planning Commission of the Government 
of Czechoslovakia, and his party here this afternooon, 


On behalf of the Chinese Government and people Wan Li extended his warm welcome to the 
Czechoslovak guests. He noted with satisfaction that contacts between the two countries 
had been on the increase in recent years, adding that Potac's current visit to China 
would promote mutual understanding and help boost bilateral economic relations and 
trade. "You will meet with comradely welcome everywhere you go," Wan Li assured Potac. 


Potac said that his country wished to push the bilateral trade and economic and techno- 
logical cooperation between the two countries to deep-going, effective and rapid devel- 
opment. "We hope our cooperation will be long-term and stable", he said. Present were 
Chinese State Councillor and Minister in charge of the State Planning Commission Song 
Ping and Czechoslovak Ambassador to China Zdenko Cheben. 


Yao Yilin Hosts Banquet 
0W051753 Beijing XINHUA in English 1738 GMT 5 Jun 85 


[Text] Beijing, June 5 (XINHUA) -- China and Czechoslovakia should explore new areas 
and ways of cooperation on the basis of consolidating and developing existing channels, 
said Vice-Premier Yao Yilin here today. He was speaking at a dinner hosted by him in 
honor of Czechoslovak Vice-Premier and Chairman of the Planning Commission Svatopluk 
Potac and his wife and their party here this evening. 


He said with satisfaction that the improvement and development of bilateral relations 
reflected the common aspirations of the two peoples and also conformed to their funda- 
mental interests. He expected the Sino-Czechoslovak relations and cooperation to make 
greater progress through the joint efforts of the two countries and on the basis of 
equality, mutual benefit and mutual respect. 


Potac said the exchange of visits by leaders of the two governments demonstrated their 
common desire to see marked progress in their economic relations, trade and scientific 
and technological cooperation that was mutually beneficial. 
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"President Li Xiannian's meeting with us this afternoon is an indication of sincere 
friendship for the Socialist Republic of Czechoslovakia," he said. Potac said 
Czechoslovakia was ready to participate in China's grand modernization program and 


to purchase Chinese products in order to Satisfy the need of his own country's 
economic development. 


Among those present at the dinner were Song Ping, state councillor and minister in 
charge of the State Planning Commission; Lu Dong, minister in charge of the State 
Economic Commission; and Qian Zhengying, minister of water resources and electric 
power. 


Also present were Potac's party including minister of Foreign Trade Bohumil Urban who 
arrived here this afternoon, and Czechoslovak Ambassador to China Zdenko Cheben. 


ZHOU JIANNAN MEETS HUNGARIAN PREMIER IN BUDAPEST 


0W060246 Beijing XINHUA in English 0220 GMT 6 Jun 85 


[Text] Budapest, June 5 (XINHUA) -- Hungarian Premier Gyorgy Lazar said here this 
afternoon that the work of the Sino-Hungarian commission for economic, trade, scientific 
and technical cooperation will promote cooperation between the two countries in socialist 


construction. 


Lazar made the remark in a meeting with Zhou Jiannan, Chinese co-chairman of the 
commission and minister of machine-building industry. The premier also said that the 
commission will facilitate the exchange of experience in the economic structural 
reforms of the two countries. 


Zhou Jiannan arrived here on June 2 for the first meeting of the Chinese-Hungarian 
commission which was set up in accordance with an agreement signed by the two governments 
in Budapest one year ago. 
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LIAOWANG COMMENTATOR ON NEW STAGE OF RURAL REFORM 


HKO51419 Beijing LIAOWANG in Chinese No 20, 20 May 85 p 4 
{[Commentator's article: "Help Peasants Learn This Well"] 


[Text] The promulgation of this year's Document No 1, "The Ten Policies of the CPC 
and State Council on Further Enlivening the Rural Economy," has symbolized a new stage 
of rural reform. The central task of this stage is to further reform the economic 
Managment system in the rural areas. Under the guidance of the state plan, we should 
expand market readjustment, make agricultural production meet market demand, promote 

a rational rural agricultural structure, and further enliven the rural economy. 


Compared with the first stage of reform, which focused on establishing the producticn 
responsibility system, the contents of reform at this stage are more profound, more 
comprehensive, and more arduous. At the previous stage of reform our principal task 
was to solve the issue of “eating from the same big pot" within the collective economy; 
whereas at this stage of reform, we have to reform macroscopically the state's eco- 
nomic management system in the rural areas, which involves planning, pricing, cir- 
culation, and other economic areas and links of various cities and towns. Therefore, 
at this stage of reform we may, on the one hand, let the peasants further go all out 
and further emancipate the rural productive forces; and on the other hand, we should 
set stricter demands for them, as hundreds of millions of peasants will face new 
situations and new problems which they have never before encountered. 


For example, after reforming the purchasing system of agricultural products, the state 
purchases the products by reaching contracts or from the market, instead of assigning 
to peasants the mandatory production plans, They no longer grow crops in the old way 
by being told by the plans but rather they react to market demands. The purchase of 
sideline products has been changed to market readjustment which involves state 
participation. After this, the situation of separating regions and departments wil] 
be broken. Inevitably, there will be multichannel operations and competition, 
probably keen competition, among regions and trades. This requires the peasants to 
have quick access to information, to be able to correctly predict market trends, 

to develop new ways of production, and to possess various production techniques and 
operational methods. Otherwise, they will run the danger of being eliminaced in 

the competition. 


Judged by the situation in recent years, in the course of developing the commodity 
economy, some peasants have been good at studying, have learned many skills and 
operational techniques, and have become a new generation of commodity producers. 
However, there is no denying the fact that quite a considerable number of peasants 
are still at a loss, or are even in doubt and act slowly, when facing the new situa- 
tion of commodity production. In the past they only knew how to engage in planting. 
Now they feel that the situation is very difficult as they do not have the technology 
for dealing in diversified operations, nor do they have access to information about 
market trends in commodity production. Furthermore, some peasants have suffered 
heavy economic losses from ignoring the equilibrium of supply and demand and indulg- 
ing in blind production of a certain crop. 
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In other words, due to the influence of the force of habit developed over thousands 
of years in the old small-scale agricultural economy, as well as the 30-odd year 

old purchasing system, generally speaking China's peasants have very poor skills 

in commodity production and commodity circulation, which is a basic situation which 
we must face. Such a reality has presented an important task to us; that is to help 
the peasants change their thinking towards developing commodity production, and help 
them master market information and skills of operation, enter the area of circulation 
smoothly, and learn production techniques according to market demand. 


At present there is a very urgent matter that we must handle. That is, after imple- 
menting the contract system for purchasing grain and cotton, the intensive production 
areas must reduce the area for growing grain and cotton. But what should these areas 
grow? Do these areas possess technology and other conditions growing other crops? 
Some laborers must be transferred from the farming industry, but where will they go? 
Is there any new method of production? Leading organs at various levels and the 
departments concerned should help the peasants solve these problems also face the 
problem of knowing nothing about commodity production. What should they do? The 
only answer is to throw themselves into practice, study together with the masses, 

and sum up experiences through practicing. At present many places have developed 
some good methods. For example, last winter and this spring Jianhu County of Jiangsu 
Province organized some 180 cadres to go down to the grass roots for comprehensive 
study. After summarizing various experiences of attaining prosperity, they compiled 
data and publicized it. In 17 towns and townships they gave lectures on and offered 
technical services in such areas as readjusting the industrial structure, understand- 
ing and analyzing economic information, and handling business management well. 
Through this they have educated the peasants on commodity production and commodity 
circulation. What we need now is precisely such practical and meticulous work. Only 
thus can we promote the in-depth development of reform. 


Of course, the law of value itself contains a wealth of knowledge. The peasants of 
China are industrious and intelligent. We believe that they can constantly widen 
their field of vision and stand numerous tests in this area. They can master the 
skills that they could not in the past, and can mature quickly. The duty of leaders 
is to help peasants learn this well. As long as every town, township, and village 
in our vast rural area has a number of people who have matured and are good at 
engaging in the commodity economy, and so long as they can consciously master and 
apply the law of value, the goal of conducting a new stage of rural reform will 
certainly be achieved. 


ARTICLE ON PAST UNIFICATIONS, TAIWAN ISSUE 


HKO51355 Beijing RENMIN RIBAO in Chinese 27 May 85 p 5 
[Article by Lin Ganquan: "On Splits and Unification in Chinese History"] 


[Excerpts] From the establishment of the Qin Dynasty in 221 B.C. to the overthrow 
of the Qing Dynasty by the 1911 revolution, during its historical development of 
over 2,000 years, although China experienced many dynastic changes ard even situa- 
tions of separatist regimes, national unification was always the main current in 
history. This is unique among countries of the world with ancient civilization. 

The pattern of unification has greatly influenced the history of our country. Dr. 
Sun Yat-sen once pointed out that "China is a unified country. This has been firmly 
engraved on the historical consciousness of our country. 
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“Precisely because of this consciousness, our country can survive, despite many destruc- 
tive forces." With the settlement of the Hong Kong issue, calls for the realization 

of China's unification by the Chinese people on the both sides of the Taiwan Strait are 
growing stronger day by day. ~f we discuss this question by reviewing the development 
of splits and unification in the history of our country, we can gain many useful 
revelations. 


During the 2,000 years of feudal society in China, there were three relatively long 
periods of separatist regimes. The first was for about 90 years, beginning from the 
tangled warfare among separatist warlord regimes at the end of the Eastern Han Dynasty, 
through the tripartite confrontation among the Three Kingdoms of Wei, Shu and Wu, and 
ending with unification by the Western Jin Dynasty. The second was the Sixteenth King- 
doms and the Northern and Southern Dynasties, lasting over 270 years. The third was 
the Five Dynasties and the Ten Kingdoms, lasting for over 70 years. Altogether, these 
three periods totaled not more than 450 years, but the length of unification maintained 
by feudal dynasties exceeded 1,550 years. Even if the 300 years are included when the 
Northern Song and the Southern Song Dynasties were confronted by the Liao, Western Xia 
and Jin Dynasties, the period of disunity in the history of this multinational country 
of China counted only more than 740 years. 


Secondly, national unification has also greatly affected and influenced the development 
of the spiritual and material civilizations of the people of every nationality in our 
country. Without unification by the Qin Dynasty, it would have been impossible for the 
"different writing systems" of the Warring States to change into a "standarized writing 
system" throughout the country. It is widely known that the standarization of the writ- 
ing system was very important to academic and cultural development. Thus during the 
later stage of the Sixteen Kingdoms, when the Northern Wei had unified the Huang He Val- 
ley, Emperor Xiaowen could reform the outmoded customs of the Xianbei nationality, 
resulting in the minority nationalities of the central plains accepting the advanced cul- 
ture of the Han nationality and promoting the merging process of nationalities. The 
setting up of the Anxi administration governing the western regions not only built closer 
political and economic relations between the western regions and the interior but also 
expedited cultural exchanges and mutual assimilation between the central plains and the 
western regions, with the resulting great enrichment of the material and spiritual lives 
of the peoples in our country. In architecture, dress, adornments, food and drink, 
painting, music and dance, ball games, religions, and other aspects of the Tang Dynasty, 
we can all discover the influences of cultures from the western regions. 


Finally and most importantly, only national unification can effectively resist the invas- 
ions of foreign countries and safeguard the independence of the motherland. In modern 
times, some countries with very long histories in the world were reduced to the status 

of colonies of the imperialist countries, and this had much to do with their protracted 
disunity and disintegration. During the reigns of the Ming and Qing Dynasties, colonial- 
ists from the West and expansionists of Tsarist Russia all stretched their claws of 
aggression into China. If China at that time had not been a powerful unified country, 

it could hardly have resisted their nibbling. The reason why Tsarist Russia signed the 
Nerchensk Treaty with China and admitted that the Heilong Jiang and Wusuli Jiang basins 
to the south of the Outer Khingan Range were Chinese territory was that the government 
of the Qing Dynasty at that time was able to resist their aggression. 
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During the reigns of the Kangxi, Yongzheng and Qianlung Emperors, after putting down the 
rebellions of the three princes and unifying Taiwan, the government of the Qing Dynasty 
also suppressed the rebellion plotted by Geerdan in collaboration with the tsarist govern- 
ment in an attempt to break up China, crushed the splittist activities of Zhungeer aris- 
tocrats like Cewangalabutan, Aluersana, and others, and consolidated its rule over the 
North Desert, Xizang and Xinjiang. All of these constituted indeliable historical con- 
tributions to safeguarding the vast territory of China. 


After the Opium War in 1840, as a result of the corruption of the Qing government, China 
was gradually reduced to a semifeudal and semicolonial society. However, inspired by 
patriotism, the Chinese people waged unyielding struggles against the imperialist inva- 
sions. Patriotism is a kind of profound feeling towards the motherland shaped and cul- 
tivated over hundreds of years. The people in our country have patriotic traditions, 
and this is closely related to the fact that China has been a constantly developed and 
consolidated unified country since ancient times. 


In 1894, the great revolutionary forerunner Dr Sun Yat-sen established the Hsing Chung 
Hui and proposed the rousing slogan of "rehabilitating China." Dr Sun Yat-sen always 
regarded national unification as an important condition for establishing a powerful and 
prosperous China. At the meeting in celebration of the first anniversary of MIN BAO in 
Tokyo, he said: "At present, many countries are glaring at China like tigers eyeing 
their prey. If revolutionaries fight among themselves and the ranks are all split, 
aren't we letting our own country perish? Recently, comrades all fear that the foreign 
countries might carve up China, but I am of a different opinion. The foreigners can 
never carve up China. But I am afraid that we Chinese may do it ourselves. In the 
latter case, China will be hopeless!" ("Collected Works of Dr Sun Yat-sen," Vol 1, 

p 326) Under his leadership, the 1911 revolution overthrew the feudal monarchy. However, 
this revolution did not put an end to the exploitation and oppression by imperialism and 
feudalism. The tangled separatist warfare waged by the northern warlords backed by the 
imperialist countries plunged China into disintegration again. At that moment Dr Sun 
Yat-sen began to understand that in order to realize true unification, China must "first 
smash the warlords, and second, smash imperialism supporting the worlords. Only by 
smashing these two things can China realize peaceful unification and long-term stability." 
("Selected Works of Dr Sun Yat-sen," p 964) ‘The first cooperation between the KMT and 
CPC in 1924 and the subsequent Northern Expedition created excellent conditions for end- 
ing the situation of separatist regimes. Unfortunately, the cooperation between KMT and 
CPC was disrupted, and then came the 10 years of encirclement and suppression against 
the Communist Party of China and the revolutionary people. As a result, Japanese im- 
perialism had a chance to intensify its aggression against our country, resulting in a 
unprecedentedly serious national crisis in our country. The second cooperation between 
KMT and CPC established in 1937 accomplished the great cause of the war of resistance 
against Japan and promoted the progress of our nation. But, similarly, this cooperation 
between the KMT and CPC was not thor-.ghly carried out to the end. To date, nearly 40 
years have elapsed. At present the Chinese people on the mainland are striving to build 
a powerful, modern socialist country. All patriotic persons fervently hope that the 
peaceful unification of Taiwan and the mainland will be realized as soon as possible. 
The leaders of the CPC and the state have proposed on many occasions the notion of a 
third cooperation between the KMT and CPC, and envisaged the plan of "one country, two 
systems." 
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Looking back on the splits and unification in Chinese history, we can understand that 
such a great country as China will not be permanently separated and the historical trend 
of unification is irresistible. All Chinese people should go with the tide of historical 
development and make their due contribution to the peaceful unification of the 
motherland. 


RENMIN RIBAO ON MODERN ENTERPRISE, ENTREPRENEURS 


HKO50901 Beijing RENMIN RIBAO in Chinese 30 May 85 p 5 


[Article by Tong Dalin and Liu Ji: "Enterprises of a New Type and Modern Entrepreneurs" -- 
capitalized passages published in boldface] 


[Text] Between March and April this year, we were invited to France and Britain to make 
an on-the-spot investigation into the economic and scientific and technological struc- 
ture. Whenever we had formal meetings of luncheons with government officials and those in 
charge of banks, firms, universities and colleges, and research institutes, our topic 

of conversation often touched on the question of enterprises. It can really be said 

that enterprises are worrying people everywhere and are a real headache. However, people 
also pin their greatest hopes on enterprises. This indicates that the rise of new tech- 
nology and a new kind of enterprise has brought pressure and vitality to society, and 
crises and opportunities as well. In Western countries, people roamed the streets be- 
cause outdated technology and enterprises were idle, but they have now found a new way 

in the great potential of new technology and new enterprises. 


Modern enterprises no longer resemble factories which evolved from the workshops of the 
Middle Ages during the Industrial Revolution -- they now have complex and organic inter- 
nal structures and external connections. Nor are they still like the monopolies which 
developed rapidly in the 19th century. The "anti-trust act" has brought about many 
changes in monopoly capitalism, of which Lenin made an analysis. The laws governing 
establishment of limited companies, progressive income tax and inheritance tax, and so- 
cial insurance and public welfare have also changed the situation in which financial 
magnates monopolized enterprises. Enterprises are increasingly becoming the most funda- 
mental and living cells of the economy and society. If cells have no vitality, there 
certainly cannot be healthy bodies. 


Since the beginning of the century, and particularly after World War II, three new types 
of enterprises have evolved and they merit our close attention. 


FIRST, MULTINATIONAL CORPORATIONS. Such corporations are becoming larger in scale, and 
many of them are actually on a global scale, and may be called economic empires. A 
unique feature of such enterprises is the most effective specialized division of work on 
a global scale. They exploit natural resources wherever there is an abundance of depo- 
sits, they develop technology wherever they can do well, they produce accessories and 
spare parts whever they can save money, and they assemble spare parts and finish products 
wherever there a good market for their goods in order to satisfy the needs of customers 
promptly. Moreover, they use products of other companies which are better than theirs 
and give full play to their advantages, thus developing their productive forces to the 
greatest extent. It is universally acknowledged that multinational corporations are the 
most advanced form of production. Another feature of such enterprises is that they are 
transnational. All corporations and all the nations concerned are restricted by, and 
interrelated to each other, they share practical economic interests. 
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There are struggles for control, but no one can swallow up the others. In terms of 
economic interests, they depend on each other. As economy is the base, what social 
“hanges will the totality of the world economy bring about? This is a question which 
give us much food for thought. 


SECOND, SMALL ENTERPRISES. Small enterprises is a general term. There are various 
kinds of small enterprises. What we refer to as small enterprises does not mean those 
enterprises "small in size but all-embracing." Rather, we mean small enterprises of a 
new type which develop on the basis of social large-scale production. The unique 
feature of such small enterprises is that they can meet the increasing social demand 

in various forms of production. In the past, people strived to produce what others 
produced and this inevitably led to mass production. But people now strive to produce 
what others do not produce because a small quantity of products with distinctive 
features are very competitive and because many kinds of special components and devices 
needed by society are produced by large enterprises in immense quantity. This reminds 
us of a furniture factory which we visited in Quebec Province, Canada. The factory has 
1,000 square meters of workshops and 13 workers and its manager also works as director 
and designer. It has only three assembly lines: one is for cutting different kinds of 
colored planks; one, for boring holes in planks after they are cut into different shapes; 
and the other, for assembly these planks with different kinds of metal decorations. 
This is the whole process of work for the factory, but its annual sales turnover exceeds 
$1 million. How can such a small factory make so large a turnover annually? As a 
matter of fact, its colored planks, accessories, and decorations are all bought from 
other factories. So that is how it is. This is a typical small enterprises existing 
on the basis of social large-scale production. Of course, such a small factory repre- 
sents only a low-level development of technology. However, different kinds of "silicon 
vallies," "science parks," "industrial parks," and "enterprise parks" which are surging 
in the world are real centers of different kinds of small enterprises of the scientific 


research type. 


Many multinational corporations support such types of small enterpriese. They do not 
pay these inventors and need not give a lot of care to them, but they finance them for 
scientific research and are not be held fully responsible for all losses. These 
inventors and concurrently small entrepreneurs can do what they have a talent for and 
can also fight for their vital interests. That is why they can work hard with high 
efficiency and fully display their abilities. When there are achievements in scientific 
research, they, as small entrepreneurs, do not have sufficient funds to expand produc- 
tion, nor, as inventors, do they have the ability to run large enterprises. Generally 
speaking, they usually sell their scientific achievements as patents to multinational 
corporations. This is really the cheapest investment in scientific research for multi- 
national corporations. Small enterprises which have developed into large enterprises 

by means of the invention of certain things such as Wang and Apple are certainly few 

and far between. If research work fails, these inventors can only grin and bear it. The 
bankruptcy of small enterprises has nothing to do with multinational corporations, which 
suffer only slight losses. This is only 3 or 4 million small enterprises appear in the 
United States every year while the same number of such enterprises go bankrupt. Leaders 
of the British Greater Manchester Development Company told us that the death rate of 
small enterprises isvery high, two-fifths of small enterprises only exist for 2 years. 
As a member of fact, such a high death rate of small enterprises also indicates their 
vitality. While small enterprises undergo a process of metabolism, the contingent of 
these inventors changes and their activities continuously create fresh productive forces. 
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In short, these small enterprises of the scientific research type represent an advanced 
production form because they can make the cheapest investment in scientific research, 
give the fullest play to the potential of people's ability, and continuously create fresh 
productive forces. 


THIRD, THE CONSULTANCY INDUSTRY. This includes strategic, engineering, and conrete 
techological consultancy; it emerges in an endless stream and spreads in all spheres. 
Modern science and technology change with each passing day. Branches of learning and 
production become more and more specialized. People cannot master all knowledge, but 
problems relating to modern economy and society develop in depth and breadth and they 
become more and more comprehensive and require the largest extent of knowledge. For 
this reason, we should listen to the opinions of experts of various circles before we 
make major decisions and we should consult with various specialized professions before 
we adopt important measures. This is the objective basis which leads to the rise of the 
consultancy industry in modern economy and society. If we say strategic consultancies 
mainly offer advice, then engineering andother consultancies should make suggestions for 
the implementation of the resulting plans. Experts engaged in consultancy are all 
scholars with profound knowledge. Consultancy companies have a small number of staff 
and simple equipment, but they can accomplish important tasks. For example, to build a 
large project, we must study its feasibility, place an order for equipment, recruit 
experts of all kinds, and organize concrete work for construction. If we do all the 
work by ourselves, we can hardly free ourselves from the mode of small-scale production 
which is low level and has low efficiency. But consultancy companies can now contract 
for all the work and they can organize the work in an organic way by dividing it among 
different trades and professions. This is the mode of large-scale production and the 
most progressive mode of production. 


Why can consultancy companies undertake such tasks? Because they are specialized and 
they grasp knowledge and information. Knowledge is strength and information is a 
strategic resource, so they can create enormous productive forces. The Lurgi Company 
in West Germany is a well-known engineering consultancy company. It has a few hundred 
staff members, but its annual turnover comes to more than 5 billion marks. 


Marx taught us: Production is the most fundamental activity of mankind and change 

in the production mode decide the course of man's history. All innovations for mankind 
invariably start from the change of production mode. We Marxists must therefore take 
into serious consideration the appearance and development of the aforementioned three 
types of enterprises and must draw a conclusion from it. 


Modern enterprises have become so important that they are lead to the start of a great 
historical change. No wonder when people talk about the future, they naturally say that 
it belongs to entrepreneurs. Then, what will entrepreneurs, or more precisely, future 


entrepreneurs look like? 


1. MODERN ENTREPRENEURS ARE A GROUP OF PEOPLE WHO PLAY AN INCREASINGLY IMPORTANT ROLE 
IN SOCIETY. In the past, capitalists were parasites who exploited workers and were 
mediocre and incompetent people who led a life of debauchery. In 1840 a incident 
occurred on a railway west of New York, causing 1 death and injuring 17 people. This was 
not the worst railway incident in man's history, but it was probably a milestone in 
man's history. There was a public outcry at that time, accusing capitalists of the 
railway company of being incompetent in running the highly-organized modern enterprise 


with high technology. 
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Propelled by the New York State Legislature, the railway company carried out reform and 
promoted a number of capable experts to leading posts; capitalists became shareholders 
only. This led to the introduction of the "system of managers" in the science of manage- 
ment. The reform actually separated the ownership of property from the right of opera- 
tion and management. Thus the right of enterprise operation and management was handed 
over to capable managers who are not shareholders. This "system of managers" displayed 
great superiority in practice and has been spread to the whole world throughout the de- 
cades. These managers, vanguards of modern entrepreneurs, built the modern economy and 
prosperity of society. Of course, the fundamental promotive force for economic growth in 
modern times is scientific and technological progress, which is not only reflected in the 
development of the so-called “soft sciences," which range from economics to management 
science. Professor Saluomeng, former director of the technological and economic depart- 
ment of the Department of Economic Cooperation and Development of the UN told us that 
investments in, or expenses for the development of a technology or a new product in the 
stages of basic research, applied research, technological development and marketing are 
in the ratios of 1:10:100:1000, that is, they increase 10 times progressively. Who is 
responsible for scientific research? The scientists. Who is responsible for techno- 
logical development? The engineers. And who is responsible for production and market- 
ing? The entrepreneurs. That is to say, entrepreneurs have to shoulder responsibility 
10 times or even 100 times greater than other people for the utilization of capital. In 
respect of economic results and productive forces, science constitutes potential produc- 
tive forces, and what the scientists create is knowledge which may be turned into 
enormous productive forces; technologies represent part of real productive forces, and 
the work of the engineers is to turn scientific knowledge into concrete products which 
may bring real benefit to mankind. However, the invention of creation of a new product 
may just provide society with a sample or an exhibit. Only through business management 
can products become commodities to satisfy social needs and can enormous productive 
forces be finally established. Business management directly represents social productive 
forces, and through their work entrepreneurs turn the inventions made by engineers into 
various commodities to meet the increasing needs of the people in their material and cul- 
tural life. The sophisticated and complicated work of modern entrepreneurs is playing 

an increasing great role in society! 


SECOND, MODERN ENTREPRENEURS ARE EXPERTS IN ENTERPRISE MANAGEMENT. In 1923, Alfred Sloan 
was appointed president of General Motors, now a leading automobile company in the United 
States. In those days, the Ford Motor Company was the largest automobile company in the 
world, Sloan began to resolutely reform the management system of General Motors as soon 
as he became chief executive of the company. His success in management reform made him 
known as "a genius in modern organization" in the history of management science. While 
promoting the development of diverse automobiles to meet the needs of people in different 
income brackets, he put forward the principle of "centralized management and separate 
operations" in the reform of the management system. According to this principle, the top 
leadership of the company, including the chairman of the board and the chief executive, 
had to concentrate on the making of overall policies and plans for the company, with 
various divisions taking charge of routine management work. This is the famous "divi- 
sional system" The essence of this system is to separate operations from management. 
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Practice has shown the vast superiority of this system, which gave General Motors a 
powerful edge in business competition. In a short period of several years, General 
Motors’ sales exceeded Ford's to a substantial degree and won a leading position in the 
world's automotive industry. Afterward, the "divisional system" was adopted by almost 
all large enterprises in the world. Therefore, entrepreneurs are experts in enterprise 
Management. 


Once, during our trip, when having dinner with a group of big entrepreneurs, we had a 
talk with an entrepreneur, who is chairman of a multinational company. As we knew that 
he had started his business with "$4.00" we asked how he became chairman of the present 
business empire. He answered without thinking: I work more than 10 hours a day, mainly 
doing two things. The first thing is to consider how to use money. I must use my money 
in the most efficient way and speed up its turnover. If I can use a dollar several times 
in a period, doesn't this mean that the dollar can play a role as several dollars? So 

I sign a contract in Hong Kong, deliver the goods in Britain, and receive the payment 

in the United States. Why do I receive payment in the United States? Because I can use 
the money there. I rack my brains every day to plan the use of money. Last year, when 
the EEC countries held a meeting in Brussels to discuss economic issues, I also went to 
Belgium and met with people who were close to the meeting. One month later, I got the 
conclusion of the meeting experts: There are two dynamic markets with the largest po- 
tential in the future world. One is Brazil, and the other is China. Now I am making 
investments in these two countries in order to open new markets. The second thing is to 
use competent people. Without competent people, I can go nowhere no matter how good my 
plan may be. So I observe people everywhere, and if I discover a talented person, I will 
lure him to my side by making attractive offers.... This represents the mentality of 
entrepreneurs in doing business. 


Third, modern entrepreneurs are people who have knowledge and capability. As experts in 
business management, they certainly should have knowledge and capability. In the contem- 
porary world markets where business competition is complicated, changeable, and intense, 
the chairmen and presidents of multinational companies can never properly manage their 
"economic empires" and make them prosperous if they have no modern scientific and cul- 
tural knowledge and real capability. They are different from landlords in the era of 
small production and are different from the capitalist shareholders who sit idle and en- 
joy the dividents. Many modern entrepreneurs have received higher education or have ob- 
tained masters degrees or doctorates. Moreover, they often receive short-term training 
in universicies or research insitutes during their routine work. For example, 50.9 
percent of the income of the Manchester Business School in Britain comes from training 
courses offered to senior executives who do not study to attain academic degrees. Such 
training courses are given twice a year with each lasting 3 weeks. The Aspen Institute 
in the United States is also a famous place for "training the brains of entrepreneurs" 
and has achieved marked results. 


All this shows that modern entrepreneurs are indeed a group of brilliant people. It may 
be too much to say that they have created an era, but we should realize that cultivating 
a generation of new-type entrepreneurs who have enormous creativity is a historic and 
strategic task. A country or a nation of foresight should go all out to develop the 
enterprise economy and to cultivate modern entrepreneurs if she does not want to become 


backward in the next century. 
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JINGJI YANJIU BOARD DISCUSSES EDITORIAL POLICY 


HK041249 Beijing JINGJI YANJIU in Chinese No 4, 20 Apr 85 p 1 


[Article by JINGJI YANJIU reporter: "JINGJI YANJIU Editorial Board Discusses Edi- 
torial Policy Under the New Situation"] 


[Text] On 27 February, the JINGJI YANJIU Editorial Board held a meeting to discuss 
the question of editorial policy under the new situation of socialist modernization. 
Chief Editor Liu Guoguang presided over the meeting. The participants in the meet- 
ing listened to Deputy Chief Managing Editor Tang Zongkun's report concerning editorial 
work in 1984 and listened to his explanation on the question of current editorial 
policy. The participants examined and discussed the report. 


The meeting pointed out that since it is a comprehensive academic publication on 
economic theory for the whole country's economic circles, JINGJI YANJIU shoulders 
the tasks of serving our socialist modernization and promoting the Marxist science 
of economics. JINGJI YANJIU must adhere to the principle of integrating the basic 
principles of Marxism with the current concrete practices and focus on probing into 
the important problems of economic theory concerning our socialist modernization and 
on the development of the contemporary world economy. In the next few years JINGJI 
YANJIU must give particular priority to studying and discussing the theory and prac- 
tice of reform of our country's economic system. At the same time, closely in line 
with study on the question of contemporary socialist economic construction and of 
reform of our economic system, JINGJI YANJIU must probe into the basic theoretical 
problems of Marxist and socialist economics with Chinese characteristics and discuss 
the economic categories and theoretical system of the socialist section of political 
economy. 


Concerning academic studies, JINGJI YANJIU should mainly deal with matters relating 
to the socialist section of political economy. At the same time it should also dis- 
cuss the basic theoretical problems in the capitalist and formerly capitalist section 
of political economy and other economic sciences. 


JINGJI YANJIU must be guided by Marxism-Leninism-Mao Zedong Thought and must dis- 
cuss academic problems in the manner of letting a hundred schools of thought contend. 
It must pay attention to giving people a chance to air their different viewpoints, 

in particular, the viewpoints of those who are for a time in the minority. 


At the same time, it must abide by the basic principle that practice is the only 
criterion for truth; persist in proceeding from reality and aiming at developing 

our socialist productive forces; encourage and support the study of new situations, 
new problems and new experience in our econowic practice; break away from the tradi- 
tional concepts which are impractical and hinder the development of our productive 
forces, and gradually deepen the study and discussion of theoretical problems. 

It must encourage comradely, free and practical discussions, always adhere to the 
attitude of equality in criticism and self-criticism, and convince people by rea- 
soning and fight against the malpractice of forcing one's views on other people. 


JINGJI YANJIU must advocate the Marxist style of study and the Marxist style of 
writing. It must pay attention to publishing articles which are comparatively good 
at integrating theory with practice and which have considerably profound theoretical 
content. It must strive to be concise, accurate, clear-cut and lively in writing. 

It must strengthen work related to academic comment, commend the good study and 
writing, and criticize bad study and writing. 
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JINGJI YANJIU must implement the policy of opening up to the outside world and pro- 
mote academic exchanges with foreign countries. It must strengthen its explorations 
into foreign economic problems and must comment on foreign economic theories. It must 
assimilate for our own use with care and criticism portions in foreign economic pro- 
blems and theories that we can refer to. At the same time, it must seriously criticize 
the ideological system of bourgeois economics and theoretical economic viewpoints which 
run counter to Marxism. 


In order to carry out the above-mentioned policies and tasks, JINGJI YANJIU must ad- 
vocate the practice of letting a hundred flowers blossom in the style of writing and 
must strive to have a lively layout on its pages. 


In their speeches, all members of the Editorial Board affirmed that over the past few 
years, progress had been made by JINGJI YANJIU in integrating theory with practice and 
letting a hundred schools of thought contend, as well as positively probing into the 
problems on the theory and practice in reforming our economic system and discovering 
young writers. They also encouraged the Editorial Department to continue to make great 
efforts. 


Song Tao hoped that JINGJI YANJIU will make new contributions in implementing the 
Decision of the 3rd Plenary Session of the 12th CPC Central Committee. Chen Daisun 
emphasized that the publication must have foresight in carrying out theoretical dis- 
cussions and make suggestions to the CPC Central Committee concerning the formulation 
of policies. Li Chengrui gave the opinion that at present, it is quite necessary for 
JINGJI YANJIU to mobilize its writers to study more the problem of the macroeconomy. 


Wang Jue expressed admiration that JINGJI YANJIU has the courage to publish controversial 
views on some theories had hopes that JINGJI YANJIU will continue to carry on this 
practice. He Jianzhang agreed with Wang Jue and said that maintaining political 
unanimity with the CPC Central Committee in our theoretical work means first of all 
maintaining unanimity in emancipating minds and seeking truth from facts. 


Su Xing pointed out that the publication must pay attention to gradually fostering the 

third echelon in our economic circles and that it is imperative to have famous persons 

among our young writers. We Baosan proposed that when conditions permit, JINGJI YANJIU 
should also publish a quarterly for long articles of academic value that a monthly can- 
not carry due to limited space. 


ARTICLE URGES BASING SOCIALISM ON REALITY 


HK050904 Beijing GUANGMING RIBAO in Chinese 20 May 85 p 3 
[Article by Zhou Zhongqiu: "Base Socialism on a Reality"] 


[Text] We must base socialism on a reality. This is a famous thesis put forward by 
Engels in his work entitled "Socialism: Utopian and Scientific." What is the so-called 
"real basis"? In short, it refers to socioeconomic relations and political relations, 
that is, the relations between productive forces and production, as well as the contra- 
dictory movement and reflection of the economic base and the superstructure. To base 
socialism on a reality means that we should extend the materialist understanding of the 
natural world to the knowledge of human society, so as to probe and reflect the nature, 
conditions, and general aims of the proletarian liberation movement. Such a real basis 
plays an important and significant part in socialist theory. It directly determines the 
nature and destiny of socialist theory. 
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Before the birth of Marxism, socialism had long remained at the utopian stage. One of 
the fundamental causes for this is that it deviated from reality and confined itself to 
"the heart in a vacuum." In the early stages, socialism dodged reality. It created 
utopia by means of tales of travels marked by a sttong legendary flavor. Though the 
three great utopists recognized the reality of capitalism and, hence, signed with emotion, 
such reality was, in the final analysis, only the target of their sympathies rather than 
the basis of analysis. The "real socialism," which was developed later, also showed con- 
tempt for reality. It found satisfaction, Germans being the "philosophical nation," in 
using abstract mental analysis to expound socialism and communism. All these socialist 
theories deviated from reality. Though they gave the most excellent performance in the 
mental world, in the final analys‘s, they were all utopian. In the wake of the develop- 
ment of history, they could never scape the destiny of failing and being discarded. 


To transfer the basis of socialism from the minds of utopians onto reality is the key to 
reforming socialist theory. It is just as Engels pointed out: "To make a science of 
socialism, it must first be based on reality." ("Selected Works of Marx and Engels", 
Vol 3, p 416) Having social reality in mind, Marx and Engels analyzed scientifically 
the economic and political relations of capitalism and thus created historical materia- 
lism and the theory of surplus value. They expounded scientifically a series of issues, 
including the proletarian revolution and the proletarian dictatorship. Therefore, 
socialist theory, which had long been treated as a rational reflection of mental 
analysis, was first based on a scientific reality, thereby accomplishing the great re- 
form in the history of socialist thought. 


To base socialism on reality does not only mean to reform utopian socialism. This is 
because scientific socialism is the development of theory. Only when it is based on 
reality can it be constantly augmented and developed. Also, scientific socialism in 
Marxism in motion. Only when it is based on reality can it be understood and mastered 
by the masses, thereby becoming a material power for reforming the world. In addition, 
scientific socialism has always been based on scientifically analyzing real society. 
Once it deviates from reality, it will inevitably return ot the realm of utopia. In 
1872, Engels was asked: How eill the proletariat reform economic socialism after 
seizing state power? Engels flatly refused to answer but said: "To attempt to answer 
such a question in advance and for all cases would be tuopia-making, and that we leave 
to others." (Ibid. Vol 2, p 545) In 1886, Engels solemnly pointed out in a letter: 
"In any case, it should be stated that the party that I am in has never proposed any 
ready plan which holds good for all time. Our view of distinguishing the features of 
noncapitalist society from those of modern society is a clear conclusion drawn from 
the historical facts and the progress of development. Once we deviate from these facts 
and progress, it will not have any theoretical value or real value." ("Complete Works 
of Marx and Engels", Vol 36, pp 419-420) He particularly stressed that in applying 
scientific socialism, we must base ourselves on reality and proceed from reality, but 
under no circumstances must we proceed from theory. 


Engel's idea that scientific socialism must be based on reality is extremely profound. 

In the protracted revolutionary struggle, both the Bolsheviks, led by Lenin, and our party 
faced reality, and took the real social relations as their theoretical and strategic 
basis, thereby gaining victories in both the socialist revolution and the construction 
undertaking. This historical fact has shown that so long as we base scientific 

socialism on reality, it will be bursting with youthful vigor, will give play to the 
mighty power of science, and will become the powerful theoretical weapon for us to con- 
duct the socialist revolution and the construction undertaking. 
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Conversely, if we deviate from reality but proceed from bookishness, or let subjective 
views determine objective ones, scientific socialism will lose its vitality and will 
gradually fall into the realm of utopia. Under such circumstances, not only will it be 
unable to guide or promote the development of socialist revolution and the construction 
undertaking, but will also hinder them from making progress. In the 1950's, some socia- 
list countries deviated from the realities of their countries and their nations but 
copied indiscriminately the economic construction patterns of other countries. Also, 
during the "Great Leap Forward," the “antirightist," struggle, and the 10 years of in- 
ternal disorder, our party adopted "leftist" policies that deviated from reality. The 
disastrous effects caused by them have profoundly proved this point. We should con- 
scientiously draw lessons from such important practice regarding scientific socialism. 


To base socialism on reality is the inherent requirement of the undertaking of building 
socialism with Chinese characteristics. Generally speaking, what is called basing socia- 
lism on reality means to uphold the practice of seeking truth from facts, and to be rea- 
listic whenever handling matters. We should face reality and integrate Marxist-Leninist 
universal truth with China's specific conditions, and this is the key to building soci- 
lism with Chinese characteristics. It is an unprecedented, great undertaking to build 

a country which is economically and culturally very backward into a modern, powerful 
socialist country. This undertaking involves many tasks which have never before been 
proposed by Marxists, and it is impossible forthemto propose these tasks. Therefore, 

we must handle them in a creative way. For instance, in the light of China's reality, 
how should we select the pattern of the economic system, determine the principle of 
economic and social development, work out the correct line and policies, and so on? Our 
undertaking requires us to face reality, to make innovations, and to develop and make 
progress. Only thus can we make rapid progress on the road leading to our lofty geals. 
If we build socialism with Chinese characteristics by reciting the Marxist general prin- 
ciples and copying indiscriminately the experience of other countries, it will become a |: 
mere scrap of paper. 


In particular, we should realize that we are living in an important historical time in 
which we are conducting a full-scale reform. A reform is a profound social change which 
will inevitably pound traditional concepts and practices. Therefore, we are further 
required to base ourselves on reality, to constantly make progress, and to have a crea- 
tive spirit. We should also strive to apply the fundamental principles of Marxism to 
studying new situations and to solving new problems. On the eve of the October Revolu- 
tion, Lenin pointed out: "Now, a truth which is indisputabl« is that Marxists must take 
into consideration vital real life, as well as the precise facts, and should not cherish 
the theories of yesterday." ("Selected Works of Lenin," Vol 3, p 26) Facing present 
reality, which is marked by vigorous development, we shall inevitably find our socialist 
theory dull and exhausted and shall come to failure if we still cherish outmoded theories, 
pay no attention to the country's conditions or people's aspirations, find satisfaction 
in treating real society with some old theoretical conventions, and neglect to deal with 
urgent problems in areas like production, exchange, distribution, and consumption, or 
play a hackneyed tune in dealing with them. We should strive to probe and study in a 
realistic way; and in the course of reform and building socialism with Chinese character- 
istics, which is a great practice, we should augment and develop scientific socialist 
theory. 


DIRECT GOAL OF SOCIALIST ENTERPRISE NOT PROFIT 


HKO50728 Beijing GUANGMING RIBAO in Chinese 18 May 85 p 3 


[Article by Rong Zhaozi and Chen Huadong: "Profit Is Not the Direct Aim of a Socialist 
Enterprise's Production" ] 


[Text] We do not agree with the idea that profit is the direct aim of a socialist enter- 


prise's production. Regarding actual practice of an enterprise, many things can not be 
explained if this idea holds true. This is worth the attention of theoretical workers. 


lll... 
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First, in regard to profit earned from contracts and the substitution of taxes for 
profits handed over to the state, an enterprise is always bargaining with administrative 
departments at a higher level to diminish the calculation base and raise the proportion 
of retainer. This does not effect the actual level of the enterprise's profit. Why 
should an enterprise be so preoccupied with gains and losses? Second, if possible, the 
enterprises will try everything to include expenditures that should be covered by enter- 
prise funds in production costs, despite the fact that such a practice will definitely 
reduce profits. Third, despite the fact that increased wages will reduce profits, 
enterprises will always expand the amount allocated to wages and issue greater amount of 
wages if possible. If difficulties are involved in increasing basic wages, enterprises 
try to increase overtime, night shift payment, and various subsidies. Fourth, as long 
as the increased wages are included in production costs, there will definitely be a 
reduction in the range of actual profits for the enterprise, even when this amount is 
floated on economic indices. However, enterprises will not stop this practice. Fifth, 
when "distribution of profits after production costs are deducted," "distribution of 
net output value," and "distribution of net income" are implemented by enterprises, 
wages and profits in their original sense no longer exist, and the view that profit is 
the aim of production is all the more difficult to believe. Sixth, if it is believed 
that profit is the production aim of an enterprise, it is very difficult to understand 
the excessive increase in the consumption funds that can be seen now. Why is it that 
such tendencies have failed to come to a halt despite the repeated injunctions of the 
state? The increase of consumption funds on the part of the individual workers and the 
enterprise collective is obviously the most important part of an enterprise's production. 


It is our view that the direct aim of a socialist enterprise's production is not profit, 
but, rather, the enterprise's income derived from work. As a commodity producer, the 
production aim of an enterprise is value. But in order to answer the question of the 
aim of an enterprise's production of value, it is necessary to further study the econo- 
mic factors involved in the production aim of a socialist enterprise and to have a clear 
understanding about the specific economic interests of a socialist enterprise. If we 
acknowledge that the workers are the masters of a socialist enterprise so far as its 
nature and goals are concerned, we should acknowledge that the interests of the enter- 
prise and society are the interests of the workers as well. The interests of the 
workers are met as their ever-growing material and cultural needs are satisfied by their 
combined labor. There can not be any difference between the aims of the enterprise and 
society on this point. 


However, there are differences in the following: First, the interests of an enterprise 
are not the total interests of the workers, while the interests of society are the 
interests of workers as a whole. There are differences in the spheres of the interests. 
Second, in regard to society, while workers produce all the use value they need, that 
which they produce in the enterprise is not for their personal use. Their products 

are sold, and they, in turn, buy items with use value to satisfy their own needs. This 
allows them to continuously improve their standard of living, yet also allows for funds 
needed to extend the scope of production. The sum of money involved is the aim of the 
production of value by an enterprise. It is neither wages nor profits, nor does it 
include the net output value of all the new value created by the enterprise. 


We have attempted to explain the above in terms of the income derived from work by an 
enterprise. The work income of an enterprise is partially composed of the work income 
of workers in an enterprise, which is different from the work income of society as a 


whole. 
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A quantitiative analysis shows that the work income of an enterprise is equal to the 
real product value, with deductions for the consumed value of the maans of production 
and total social deductions. The remainder is the income to be shared by an enter- 
prise's workers in their production. Social deductions will enable us to see better the 
difference between the aims of an enterprise and those of society, and will help answer 
some of the questions posed at the beginning of this article. 


PLA UNITS URGED TO LEARN FROM GUANGZHOU MILITARY 


0W060107 Beijing Domestic Service in Mandarin 1200 GMT 1 Jun 85 


[Text] The Guangzhou Military Region held in late May a discussion meeting on armymen 
and people promoting material and spiritual civilization together in special economic 
zones and in areas open to the outside world. The Guangzhou Military Region regards as 
its bounden duty the support for building special economic zones and areas open to the 
outside world into modern, civilized, rich, and populous places. It has set up over 
1,000 stations in these areas to launch activities of armymen and people promoting 
material and spiritual civilization together. As a result, material and spiritual 
civilization prevails in these areas and is welcomed by local party committees, 
governments, and people. 


The region's major experiences are: PLA units stationed in these areas clearly 
understand that launching activities of armymen and people promoting material and 
spiritual civilization together is an effective way to support construction in special 
economic zones. Armymen strongly support the construction of key projects whenever 
they can, thus surmounting all difficulties in special areas open to the outside world. 
When there are contradictions between military needs and ¢givilian use concerning land 
or military installations, PLA units take the interests of the whole into account and 
do their best to satisfy local needs on condition that defense is not affected. The 
units carry out various healthy activities among young people according to the charact- 
eristics of the special economic zones. They conduct education in ideals and discipline; 
advocate civilized, healthy, and scientific lifestyle; and resist the corrosive 
influence of decaying bourgeois ideology. While launching activities of armymen and 
people promoting material and spiritual civilization together, the units strengthen 
their own education, particularly education in party policy and discipline, so that 
cadres and fighters can become models in implementing policy, observing discipline, and 
safeguarding the honor of the state and the interests of the people. 


Leading comrades of the PLA General Political Department, all PLA general departments, 
all arms and services, all military regions, and the mass work departments of PLA units 
Stationed in all coastal cities open to the outside world attended the discussion 
meeting. The General Political Department calls on all PLA units to draw on the exper- 
ience of the Guangzhou Military Region and seriously study the question of how PLA units 
should take the interests of the whole into account to deepen activities of armymen and 
people promoting material and spiritual civilization together in cities open to the 
outside world and in special economic zones. While the PLA units are being streamlined 
and reorganized, they must still firmly grasp these activities. They must strengthen 
leadership and do the work well. 
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HENAN GOVERNOR STRESSES CONTROLS, UNITED EFFORTS 


HKO20323 Zhengzhou Henan Provincial Service in Mandarin 1400 GMT 31 May 85 


[Excerpts] Governor He Zhukang pointed out in his government work report that another 
major task to be tackled this year is that of strengthening macroscopic controls and 
doing a good job in managing and using capital. Financial departments must make great 
efforts in developing production, invigorating the economy, and improving economic 
results, and work hard to generate, collect, and use capital. They must control and 
guide the flow of capital in society. 


It is necessary to strengthen management over tax collection work, establish a tax 
collection management system and put it on a sound basis. All state-owned and col- 
lective enterprises and individual entrepreneurs in urban and rural areas must pay 
taxes according to law. No place or department is permitted to exceed its authority 
by arbitrarily reducing or waiving tax collection, or to retain taxes collected. 
They must work to improve economic results. 


In arranging the financial budget, it is necessary to ensure smooth progress of re- 
form and prepare for reforms in wage and price systems. Use of capital must be 
focused on technical facilities and weak links in energy, communications, raw 
materials, science and technology, education, and agriculture. We should continue 
to provide subsidies for poor areas. It has been decided to support these areas 

in developing their economy. 


We must implement the principle of building the country with diligence and thrift 
and practice strict economy. Financial and economic discipline must be rigidly 
observed. 


Governor He Zhukang said: Due to the excessive amount of currency in circulation 
last year, it is necessary to control this to an appropriate extent this year. We 
must control the scale of credit and strictly implement credit plans. We must also 
control the scale of capital construction and the growth of consumption funds. 


Governor He Zhukang pointed out: In order to fulfill the tasks for 1985 and consoli- 
date and develop the excellent economic situation, we must unify our understanding 
under the leadership of the CPC Central Committee, the State Council, and the pro- 
vincial CPC Committee, and work in concert to do all of our work still better. 


He then dwelt on five tasks: 1) Seek truth from facts, strive for practical results, 
and promote steady advance in the national economy. 2) While persistently opening 
up to the world and invigorating the economy, strengthen macroscopic control and 
Management. 3) Strengthen the concept of the overall situation and overcome de- 
partmentalist thinking. 4) Uphold the principles of building the country with 
diligence and thrift and gradually improve living standards on the basis of de- 
veloping production. 5) Strengthen the sense of discipline and resolutely correct 


new unhealthy trends. 


YANG XIZONG VISITS HENAN FOOD, PACKAGING EXHIBIT 


HK060133 Zhengzhou Henan Provincial Service in Mandarin 1400 GMT 5 Jun 85 


[Text] Yesterday afternoon provincial CPC Committee Secretary Yang Xizong and Deputy 
Secretaries Liu Zhengwei and Zhao Di went to the provincial industrial exhibition 
hall to visit the national exhibition of food machinery and packaging machinery. 
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Yang Xizong said happily after watching demonstrations of the machinery: Henan has 
extremely abundant resources of agricultural and sideline products. We should bring 


about great development in food machinery and packaging machinery. 


HUNAN COMMENTARY CALLS FOR COOPERATIVE ECONOMY 


HKO51402 Changsha Hunan Provincial Service in Mandarin 1100 GMT 3 Jun 85 
[Station commentary: "A Cooperative Economy With Good Future Prospects"] 


[Text] By using the methods of diversified production and unified services, the 
(Shangfeng) pig-raising joint company has carried out cooperation in preproduction 
and postproduction services. This type of joint company which treats service as an 
important link is a cooperative socialist economy with good prospects. 


In recent years, along with the rapid development of the commodity economy, the 
rural cooperative economy has broken with the previous single form and emerged in 
various forms. This change indicates that in the process of moving toward a large- 
scale commodity economy, peasants have a strong desire for socialist cooperation. 


The organization form of the rural cooperative economy must develop and become perfect 
according to the requirements of the commodity economy. The peasants’ desire for 
cooperation is evidenced in their desire for preproduction and postproduction ser- 
vices not only retains the initiative of household operations, but can also push 
peasants to organize various productive factors into new productive forces and expand 
the scale of production. It can also help peasants to reach markets directly, open 
up circulation channels, directly obtain economic information, manufacture marketable 
products, become more competitive, and achieve better economic and social results 

in commodity production. 


Cooperation in preproduction and postproduction services are also beneficial to 
planned guidance given by the state to the rural commodity economy. Through co- 
operation, the state can establish contacts with peasants, coordinate the relation- 
ship between supply and demand, and guide peasants in arranging production accord- 
ing to the requirements of the market. 


We hope that leaders at all levels, while respecting the peasants’ decision-making 
power, wholeheartedly and warmly support and guide peasants to carry out preproduc- 
tion and postproduction cooperation. At present, special attention should be paid 
to developing cooperation in the processing, stocking, delivery, and marketing of 
fresh and live produce. These types of preproduction and postproduction services 
are still in an initial explorative stage, but have shown great vitality. We must, 
through practice, timely sum up experiences and draw lessons so that cooperation 
can become more and more perfect and develop healthily. 
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BELJING MOVES TO TACKLE VEGETABLE SHORTAGE 


OW060703 Beijing XINHUA in English 0643 6 Jun 85 


[Text] Beijing, June 6 (XINHUA) -- Following the opening 'p of vegetable market on 
May 10, the Beijing municipal. authorities have moved quickly to tackle a shortage and 
price hike of vegetables, staple items on the dinner table of local residents. 


ECONOMIC DAILY reports that between May 31 and June 1, 1.78 million kg were purchased by 
the state from outside Beijing, six times the figure for between May 27 and 30; the 
increased supply helped cut the prices of vegetables. 


The municipal government is subsidizing the state-owned shops for some expensive 
vegetables, to help them purchase such vegetables from the suburbs. Liu Tianyou, an 
official of the municipal vegetable company, said "state-owned shops have the function 
to stabilize prices as stipulated by the municipal government." 


On May 30, a ban aimed at easing traffic congestion was somewhat lifted to allow trucks 
fron other cities and provinces to carry vegetables into Beijing's urban areas. Now 
office and school canteens and shops are encouraged to buy vegetables directly from the 
peasants without going through state shops and peasants are allowed to sell vegetables 
in the streets. 


This spring, vegetable shortages roused concern among Beijing residents. Marketable 
vegetables were only half of those of last spring. Even in June, only two million kg 
will be available for the market per day, a 33 percent decrease from the same month last 
year, Liu said. 


The reason was: Last winter, with vegetable prices low, Beijing farmers switched their 
investment and land to more profitable crops. This factor, combined with the former 
traffic ban on trucks with non-Beijing license plates to enter Beijing, cut deeply into 
this spring's vegetable supply to the capital and as a consequence prices went up. 


An adult Beijing resident consumes an average of about one kg of vegetables per day in 
summer, the municipal government is striving to increase the supply at cheaper prices. 


The city government has also asked Beijing farmers to grow more vegetables. But this 
now seems unnecessary since some farmers are already regretting their shortsightedness 
last winter, Liu said. 


ZHOU HUL SPEAKS AT NEI MONGGOL ECONOMIC MEETING 


SK060425 Hohhot Nei Monggol Regional Service in ‘fandarin 1100 GMT 5 Jun 85 


[Text] On the evening of 3 Jume, the autonomous regional CPC Committee and the regional 
People's Government held a telephone conference, at which Zhou Hui, secretary of the 
regional CPC Committee, delivered an important speech concerning the current situation 
in the region's economy, the future tasks of agriculture and animal husbandry, and 
economic reforms in urban areas. He urged the leadership at all levels to strengthen 
investigation and study, to uphold the principle of seeking truth from facts, and to do 
a good job in grasping various work by being highly responsible for the party and the 
people in order to actively and properly push forward the drive of conducting reforms 
among economic systems. 
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Bu He, deputy secretary of the regional CPC Committee and chairman of the regional 
People's Government, presided over the conference. 


In his speeci, Comrade Zhou Hui first referred to the production of agriculture and 
animal husbandry. He stated: In 1985, the region has conducted certain readjustments 
in the production of agriculture and animal husbandry. Some larger cities’ suburbs 
have somewhat reduced their acreage oi vegetable production, All c this has been 
necessary. The current or future major task is the issue of how to meticulously culti- 
vate production and make efforts to upgrade the per-unit-yield so as to increase total 
output. This is a new task imposed on us. By overcoming various natural disasters, 
efforts should be made to ensure fulfilling this target. This demands that the broad 
masses of cadres and the people exert all-out efforts. In a certain sense, the crucial 
issue of the future development of the agricultural front and the healthy development of 
the urban and rural economy as a whole lies in winning a victory in agriculture this 
year. Referring to the production of animal husbandry, Comrade Zhou Hui stated: The 
region has had a thriving trend in animal husbandry production this year. However, we 
must note the following issues: 


1, In enforcing the contracting system in developing animal husbandry and fodder grass, 
there is still a lot of work that has not been done well. Localities should sum up 
their experience in line with their local conditions in order to gradually improve the 
system and to develop a system more suitable to local conditions. 


2. The enforcement of the open-door policy among animal markets is a very good measure. 
However, great attention should be paid to the protection of basic dams. As for problems 
cropping up in purchase and sale markets, localities should pay attention to them in a 
timely manner and deal with them satisfactorily. 


3. The region has achieved a lot of good trends in developing specialized production in 
pastoral areas. The diversified economy in pastoral areas has also gradually achieved 
development in a natural way. In this regard, attention should also be paid to finding 
out typical cases and summing up experience in order to guide the economy to develop 
realistically on a healthy track. 


In his speech, Comrade Zhou Hui also stressed the work of supporting poor households. 
He urged the leading organs and responsible departments of various leagues, cities, and 
towns to write concretely about problems encountered in practice and measures for deal- 
ing with these problems. Meanwhile, efforts should be made to gradually implement the 
measures in a down-to-earth manner and to achieve concrete results. Referring to 
economic reforms in urban areas, Comrade Zhou Hui stated: Generally speaking, the 
region has achieved a good trend in the first battle of reforms since the 3d Plenary 
Session of thel2 CPC Central Committee. Comrade Zhou Hui stated: Only by earnestly 
implementing the guideline and the major work steps set forth by the CPC Central Commit- 
tee, bearing in mind the actual situation, and adroitly guiding action according to 
circumstances, will we be fully confident in making a new success step by step. It is 
inevitable for temporary and partial problems and new contradictions to crop up. Only 
by finding them out in a timely manner, adopting a serious attitude toward them, 
ferreting out reasons in a seek-truth-from-fact manner, and adopting correct measures 
can we completely deal with them one by one, 


In conclusion, Comrade Zhou Hui stressed: Under the heavy burden of so many meetings 
and work in various aspects, we must make an overall arrangement, give priority to 
serious problems, and deal with them in order of importance and urgency. The regional 
level organs should set examples in simplifying or conducting control over various 
meetings. Comrade Zhou Hui urged the leadership and the broad masses of party members 
and cadres at all levels to upgrade their consciousness in fostering a far-reaching 
ideal of socialism, to enhance their party spirit, and to strictly enforce discipline in 
order to step up their ideological revolutionization in the current and tremendous prac- 
tice and to make their own contribution to the great program of achieving socialist 
modernization. 
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GANSU LEADER ON ECONOMIC DEVELOPMENT GUIDELINES 


HK060221 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 5 Jun 85 


[Excerpts] Gansu Provincial CPC Committee Secretary Li Ziqi pointed out at the eastern 
Gansu economic work conference which concluded in Pingliang on 5 June that, in invigorat- 
ing the economy of the area it is necessary to uphold two things and change one. 


The two things to uphold are planting trees and grass, and treating the development of 
township enterprises and urban collective economy as the point of breakthrough. The one 
thing to change is the idea that the state will take care of everything. It is necessary 
to discard the notion of waiting for and relying upon assistance from elsewhere, and 
focus on self-reliance and on the thousands of households. 


This conference was an extremely important meeting convened by the provincial CPC Commit- 
tee and government for learning from the experiences of other places, invigorating Gansu's 
economy, and providing appropriate guidance according to the locality. The main tasks of 
the meeting were to emancipate people's thinking, unify their understanding, correct the 
guiding idea on invigorating the economy of eastern Gansu, and find ways to exploit local 
resources, enrich the people, and develop the area's economy. 


Li Ziqi said: The most outstanding problem at present is that of capital. Some comrades 
are seriously infected by the idea of waiting for and relying upon assistance from else- 
where. It is necessary to rely on our own efforts to think of ways to develop the econ- 
omy. The situation urgently requires that we boost our own internal economic strength. 


Regarding capital, we should follow the principle of selective support and strengthening 
horizontal adjustments, and make good use of the capital provided by the budget; and we 
must also focus our vision on raising capital in society and making good use of capital 
not provided by the budget. 


On the relationship between readjusting the rural production structure and developing 
township enterprises, Li Ziqi said: Development of township enterprises by no means 
rules out continued readjustment of the rural production structure. 


The relationship between the two is one of mutual ties, dependence, and promotion. Re- 
adjustment of the rural production structure can provide the basis and conditions for 
development of township enterprises, while the development of these enterprises can 
stimulate readjustment of the rural production structure and also enable the masses to 
get rich as soon as possible. 


Li Ziqi also pointed out: We must also further loosen the ropes and delegate powers to 
township enterprises and urban collective economy, and relax the policies so as to invi- 
gorate them. He stressed: In developing the township enterprises, it is essential to 
base the effort on reality, stress practical results, and proceed from the local strong 
points in resources. 
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HSIN WAN PAO DISCUSSES SINO-U.S. RELATIONS 


HK060822 Hong Kong HSIN WAN PAO in Chinese 6 Jun 85 p 1 
("New Talk" column: "Limits to Sino-U.S. Relations" ] 


[Text] Many matters concerning the United States were touched on in questions and 
answers at the press briefing given yesterday for foreign correspondents by Ma Yuzhen, 
director of the Information Department of the PRC Foreign Ministry. The main one was 
in a reply regarding the issue of whether China would use force in the Taiwan issue. 
The United States has consistently wanted China to guarantee that it will not resort 
to non-peaceful means in regard to this issue, but this has been rejected. Recently 
this has again become a topic of conversation. 


Ma Yuzhen's answer had two aspects. One was aspiration, the other reality. As far 

as aspiration is concerned, Ma Yuzhen said that peaceful reunification of the mother- 
land is the principle that China has laid down because this accords with the fundamental 
interests and common desires of the Chinese people on both sides of the Taiwan Strait. 
The Beijing authorities sincerely hope for and persist in using peaceful means to solve 
the Taiwan issue, and they are also patient concerning it. 


As far as reality is concerned, Ma Yuzhen pointed out that this is a bilateral matter 
which cannot be completely decided by Beijing. Beijing has never undertaken not 

to use non-peaceful means, because if it did so, peaceful reunification could not be 
attained. 


As for when Beijing would decide not to use force, this was not made clear at the 
briefing. But on reflection this is related to the internal situation in Taiwan. 

At present it is only possible to estimate things that might happen, and no one make 
an accurate prediction. 


On the question of the U.S. warships’ visit to China, Ma Yuzhen merely repeated the 
reply given at last week's briefing, that is, there are still a number of problems 
regarding this matter, and the two sides will continue to stay in touch and to hold 
talks. Neither China nor the United States has said what these problems are, but 
everyone knows that what is involved is the question of the United States making 
clear before the visit whether the warships are nuclear-armed. The United States is 
unwilling to be specific on this matter, while China wants such a specification (as 
did New Zealand). Hence, "continuing to stay in touch" is no more than a diplomatic 
phrase. Unless there is a major turnabout, the issue of the visit will drag on for a 
long time. 


A correspondent also asked about China's view of the U.S. "star wars" program. Ma 
Yuzhen said that China is opposed to all arms races, and is even more opposed to the 
United States and the Soviet Union extending this race into space. As U.S. President 
Reagan regards the "star wars" program as a "trump card," this reply clearly 
expressed criticism of this Reagan policy. 


A few days ago, in an interview with the American press, Han Xu, the newly appointed 
Chinese ambassador to the United States, criticized the deliberate American slowdown 
in the reduction of arms sales to Taiwan (according to the present rate, it is said 
that the sales will continue into the next century). But the U.S. State Department 
argued yesterday that the U.S. policy of selling arms to Taiwan is based on "Beijing's 
use of peaceful means in dealing with Taiwan." This takes us back to the first 

Ma Yuzhen reply above. 


Although all these are just individual replies to questions, by considering them 
together it is evident that there are still certain limits to the development of 
Sino-U.S. relations. 
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CHENG MING ON HU YAOBANG, CPC CONSERVATIVES 


HKO31329 Hong Kong CHENG MING in Chinese No 92, 1 Jun 85 pp 6-12 


("Notes From a Northern Journey" by Lo Ping: "Hu Yaobang Is Attacked From Both Sides"] 


[Text] Conservatives Are Making A Comeback 


On the world's political stage, many politicians are living in a crevice, and so is Hu 
Yaobang, general secretary of the CPC Central Committee. A crevice has a left side 
and a right side. Although left and right seem to have explicit definitions as 
political terms, in fact they are ambiguous. In this article, left refers to the con- 
servatives, and right refers to the absolute reformers. 


In recent years the conservatives in the CPC have often risen and fallen, just like 
stock markets in the Western world. Not long ago the conservatives were on the ebb, 
and there was hardly a peep from them. During the "fourth session" of the Chinese 
Writers’ Association held at the end of 1984 and at the beginning of 1985, when the 
writers demanding the relaxation of controls acclaimed the promise of "freedom of 
creation," people could not hear a different tune or leftist tune from the conserva- 
tives. However, recently leftist, conservative, and feudalist tunes have reappeared 
in great volume. Obviously, the conservatives are making a comeback. 


In Beijing some propaganda publications have reemphasized "resistance to the corrosive 
influence of bourgeois ideology," and have once again even used the term "spiritual 
pollution." One of the major tasks of the public security departments now is to mop 
up tabloids. Previously, the newspapers only accused the tabloids of being 
"unhealthy," but now the accusations have escalated. In a Beijing-datelined dispatch 
by ZHONGGUO XINWEN SHE on 16 May, the "unhealthy tabloids" were renamed "pornographic 
tabloids." According to the dispatch, with the Beijing Municipal Public Security 
Bureau cooperating with the Administrative Bureau of Industry and Commerce, "so far 
over 100 stalls selling pornographic tabloids have been banned, and 76 kinds of 
pornographic tabloids totaling more than 700,000 copies have been sealed up.... The 
pornographic tabloids selling in Beijing come from 18 provinces, municipalities and 
autonomous regions, of which 23 kinds are from Guangxi Province, the largest number." 


In fact, calling all tabloids pornographic tabloids is an exaggeration almost equal 
to a lie. According to a survey conducted by WENYI BAO, although Guangxi Province 
publishes more tabloids, tabloids depicting love affairs only account for 2 percent 
of the total. If all the novels and stories in these tabloids depicting love affairs 
were pornographic, only 2 percent were pornographic tabloids. How can they call all 
these tabloids "pornographic tabloids?" 


A friend working in the Chinese Academy of Science gave me his opinion: The motives 
of some people in proposing to ban tabloids was to oppose the reform. They even said 
that it was the reform and the open-door policy that had caused the unhealthy tenden- 
cies in society, and the circulation of tabloids was one of the unhealthy tendencies. 
By doing this they wanted to pull the rug out from under the reformers’ feet. Of 
course, some people oppose every kind of burgeoning spiritual or material thing, be- 
cause they are conservative, backward, feudal-minded and rigid. For example, some 
people proposed banning the publication of XIANDAI HUABAO [CONTEMPORARY PAINTING]. 
This is a manifestation of conservative thinking. 
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Disturbance Caused by Publication Jointly Published by China and Hong Kong 


The first issue of the monthly XIANDAI HUABAO was published this April. This is a 
magazine published jointly by China and Hong Kong, after it had been investigated 

and approved by many important departments. The magazine office is in Hong Kong, the 
typing, printing, and binding are done in Hong Kong, and it is published and sold on 
the mainland. In Hong Kong a publishing company acts as an agent for the magazine. 
Ren Zhongyi granted an interview to reporters of this magazine, and the interview 

was published in the first issue of the magazine and entitled "Hopes." Amid prepara- 
tion work for the first issue, it happened that Bo Yibo, vice chairman of the CPC 
Central Advisory Commission, was inspecting work in Guangzhou. He also wrote some 
words for the magazine. Other important CPC officials who wrote inscriptions for the 
first issue of the magazine included Lu Dingyi, Zhang Aiping, Xiao Hua, Rong Gaotang, 
Wu Xiuquan, Liang Lingguang, Ye Xuanping, and others. In addition to the four film 
studios and many publishing companies and agencies, the people's communes, factories, 
institutions, colleges and universities, the Public Security Bureau, Judiciary Bureau, 
People's Procuratorate, Higher People's Court, and so on of Guangdong Province also 
expressed congratulations on the first issue of the magazine. However, this panoramic 
magazine of film, television, sports, literature and art, similar to those comprehen- 
sive and entertaining "gossip weeklies" in Hong Kong, ran into trouble with its 
pioneering issue. 


What were the problems? On the back cover was a color photos of Yamaguchi Hakusen 
[1472 0656 4102 1920], in one of which she is posing in a bikini (allegedly "the first 
of this type greeting readers on the mainland"); and the inside back cover carried 
eight paintings of "nude bodies of women done by the brushes of Chinese painters," 
including works by famous painters Luo Gongliu and Jin Shangyi. The problems lie in 
the paintings of nude women. Allegedly, a veteran cadre who had written words in 
celebration of the pioneering issue was extremely dissatisfied after reading it. 
Another cadre also strongly objected to the publication of eight colored paintings of 
nude women at one time, saying that "the contents of the magazine are unhealthy," and 
that "it both failed to live up to the 'hopes' of Ren Zhongyi and is unworthy of the 
expectations of leaders of the central authorities." 


It is said that people of some departments proposed recalling the copies. However, 

it is no longer 1982. In 1982 the journal HUA CHENG distributed by the Xinhua Book 
Store published "The Fairy Tales of Spring” by Yu Luojin, and by order of the Ministry 
of Culture hundreds of thousands of copies were immediately seized and sealed up. 

But now, as soon as XIANDAI HUABAO was published, copies were bought up by individual 
newspapers vendors in Guangzhou, and its price was raised at each level, with the 
result that the highes. price was 2 yuan per copy (the original price was 0.72 yuan). 


In fact, this is a magazine in which people can hard’ *'od anything pornographic. 
Even using a 1,000-power magnifying glass, still peo, 1: anot find anything porno- 
graphic. The reason why it is in trouble -- the May issue still had not been published 


by the end of May -- is not that the magazine is unhealthy, but rather that there are 
unhealthy factors in some people's minds. 


Judging from such a small incident concerning XIANDAI HUABAO, we can see that some 
powerful people tend to stir up the wind of "recalling." 


A Concert in Praise of the Communist Party and Mao Zedong 


The activities of some veteran cadres of the CPC Central Advisory Commission can 
most outstandingly demonstrate that the conservatives are making a comeback. They 
hold that in society there are too many "modern" things and that there are too few 
"revolutionary traditions." 
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Regarding disco music being popularized across the country, the breakdancing of 
Guangzhou enchanting youths in Shanghai, the "Wham" group from Britain shocking Beijing, 
and so on, they all feel dissatisfied. Therefore, the CPC Central Advisory Commission 
has declared that they will organize some events to counter these "modern" things. 


Extraordinarily, the CPC Central Advisory Commission held an evening concert in cele- 
bration of May Day at the Huairen Hall in Zhongnanhai. Bo Yibo, vice chairman of the 
CPC Central Advisory Commission, demanded people sing more "revolutionary" songs 
"mirroring the spirit of the times." He said that at present our country needs more 
songs which can inspire enthusiasm for patriotism, stimulate revolutionary spirit, and 
more music which is pleasing to the ear and healthy for the body and mind so as to 
encourage people to work untiringly for building socialism with Chinese characteristics. 
Hu Qiaomu also suddenly became very active, and it seems that he will define the 
orientation of literature and art creation anew. He said at the evening concert that 
"in literature and art creation, comrades from the literature and art circles should 
consider that the biggest task now is to carry out the modernization construction and 
make the country prosperous and powerful and the people rich. Literature and art 
should serve the greatest interests at present of the Chinese people, unite the people 
and encourage the people, in particular the youth." Thus, we can see that this litera- 
ture and art activity was held at the suggestion of Bo Yibo, Hu Qiaomu, and others. 


This concert was considered as "singing out in the strongest voice of our times." The 
so-called "strongest voice of our times" turned out to be praising the Communist Party 
and eulogizing Mao Zedong. For quite a few years people have hardly heard any songs 
in praise of the Communist Party and Mao Zedong. But this musical concert held by 

the CPC Central Advisory Commission still made these items its theme. Even songs like 
"The Country Is Great, and the Party Is Dearest," "Unsetting Sun Arising on the Grass- 
land," "See the Red Army Off," "Ode to Yanan," "Nanniwan," "The Wavy Hung Hu,” and so 
on, were all vigorously sung at the concert. 


A young worker in Beijing sneered that "this is not the spirit of the times. It should 
be called a concert of historical songs, and can only be held once a year, preferably 
on 1 August or 1 July. But not on Labor Day." Some people even held that this con- 
cert of the CPC Central Advisory Commission was in fact a demonstration against the 
true reformers and the extreme section of the open-minded people. 


Personally, I think that the mentality of some high-ranking CPC veteran cadres in look- 
ing back nostalgically was fully manifested at the musical concert. What do they 
fondly recall? They fondly remember the time when the people blindly and super- 
stitiously worshiped the party and its leaders under the one-party dictatorship of the 
early 1950's. They hope that this period will return. Of course, this is only a 
fantastic rhapsody. 


Chen Yun Disagrees With His Wife's Visit to Hong Kong 


On the lists of important CPC officials who attended the "May Day" activities in 
Beijing, people did not find the names of Chen Yun and Deng Liqun. It turned out that 
Chen Yun attended the festive activities celebrating "1 May" in Hangzhou, while he 

was recuperating there. And Deng Liqun spent his holiday in Chengdu. 


Before he left Beijing, Chen Yun did something that was praised by many people. He 
proposed appropriating U.S.$2 billion from foreign exchange reserves to purchase high- 
grade consumer goods (primarily electric appliances) from foreign countries and sell 
them on the domestic market with the result of withdrawing 8 billion yuan from circu- 
lation. This could be a good method of resisting inflation. 
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The sudden aggravation of inflation was due to the fact that in the fourth quarter of 
last year the central bank stated in the first place that there would be 20 billicr 
yuan remaining by the end of the year to be distributed. Upon hearing the news, enter- 
prises and organizations rushed to take out loans from banks to increase wages for 
staff members and workers and distribute bonuses and materials in kind. However, when 
every local bank demanded money from Beijing, the central bank found that the state 
treasury was empty and rushed to print banknotes to fill it up. Afterwards, there 
was news from the banks that the deficit went as high as 40 billion yuan. Upon hear- 
ing this, Zhao Ziyang fell ill for 4 days. Finally, it was confirmed that the deficit 
was over 24 billion yuan. At the moment, due to inflation and the fluctuation of com- 
modity prices, the economic situation is strained, so Chen Yun put forward the method 
of using foreign currencies to purchase consumer goods so as to withdraw currency 

trom circulation. Besides, the government also sold a large amount of gold. 


A friend doing economic work feels that Chen Yun's method is not the best. He said 
that if the U.S.$2 billion worth of goods were purchased by other companies, 10 billion 
yuan could be withdrawn trom circulation, in addition to gaining huge amounts of 
customs revenues. 


Recently a "family affair" of Chen Yun also touched off discussions among insiders. 
The so-called family affair was that his wife Yu Ruomu was recently invited to inspect 
Hong Kong. When she solicited Chen Yun's opinion, he firmly disagreed. Because many 
cadres are "fans of going abroad," Chen Yun feared that his wife's tour to Hong Kong 
might cause bad influences. Chen Yun does not let his children study or conduct 
business abroad, and cadres in China generally praise him as putting others before 
himself and having a strong sense of principle. In this regard, he is much better 
than many other high officials. However, some people think that to make a success 

of the four modernizations in China, they must go abroad to visit and inspect other 
countries. In particular, people like Chen Yun, who can play a decisive role in the 
four modernizations, should not object to his family members' inspection of foreign 
countries, and even he himself should make some tours abroad. As long as he is not 
using his position to seek personal gain, he should go, because the people's eyes are 
discerning. The visit by Li Zhao, Hu Yaobang's wife, and Deng Pufang, Deng Xiaoping's 
son, to Hong Kong did not do anything detrimental to the Communist Party or the images 
of Hu Yaobang and Deng Xiaoping. However, Chen Yun is determined not even to go to 
Shenzhen. If we link this to his behavior in other aspects, it is not difficult to 
discover that the way of thinking of this CPC founding member is really distinctive. 
Is this only a manifestation of "a strong sense of party spirit?" 


Hu Yaobang Was Criticized by Some People in the CPC Political Bureau Standing Committee 


Having been quiet for a period of time, Deng Liqun has been rather active recently. 

He not only attended activities in celebration of "1 May" in Chengdu, but also wrote 
an article for BANYUETAN No 9 in celebration of its 5th anniversary. In this article 
he mentioned the article "On the Party's Journalism Work" by Hu Yaobang, saying that 
it is of great significance. He also said that "the publications of the party should 
become the mouthpieces of the party and the people's government led by the party and 
the masses."" Some people said that they had read these statements in the article "On 
the Party's Journalism Work" by Hu Yaobang. However, the person who recently stressed 
the theory of "the mouthpieces of the party" is Chen Yun, who is regarded by some 


Al 


people as having "a strong sense of party spirit." 


In recent years, in particular since the latter half of 1984, Hu Yaobang's accommoda- 
tion of writers and his open attitude in the ideological field have touched off many 
censures among many veteran comrades who have "a strong sense of party spirit.” 
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In particular, last December the CPC Central Committee Secretariat held a special 
meeting before the fourth session of the general meeting of the Chinese Writers’ 
Association, proposing the "freedom of creation," emphasizing opposition to "leftism," 
as well as proposing not to mention "liberalization," "spiritual pollution" and other 
questions in the future. Therefore some veteran comrades were extremely dissatisfied 
with Hu Yaobang and Hu Qili, and Hu Qiaomu and Deng Liqun did not attend the “fourth 
session" of the Chinese Writers’ Association in protest. 


Later, it was learned that the boycott by Hu Qiaomu and Deng Liqun of the fourth 
session of the Chinese Writers’ Association was encouraged by their supporters. 
Allegedly, the veteran comrades of the CPC Political Bureau Standing Committee 
criticized Hu Yaobang's speech at the Secretariat meeting of the CPC Central Committee 
held for the "fourth session" of the Chinese Writers’ Association, saying that Hu 
Yaobang's speech was reckless and had caused bad consequences. 


What are the bad consequences they referred to? 


In the eyes of these veterdn comrades, the phenomenon of having calls for "freedoms" 
in every ideological field is a kind of disorder, similar to the economic disorder 
caused by the excessive distribution of currency at the end of last year. 


Beginning last winter to this spring, calls for "freedom of creation," "freedom of 
academic research," "freedom of publication," and "freedom of news" have in fact become 
louder and louder. In particular the calls for "freedom of news" and "press laws" 
have been echoing from north to south and rising here and subsiding there. A magazine 
in Shanghai published an article calling for the "press laws" and implied that the 
current news system is not socialist. The article says that after the October Revolu- 
tion Lenin even pointed out that "after the new order is firmly established, various 
interventions of the government in newspapers and periodicals will be canceled. By 
then, newspapers and periodicals will enjoy full freedoms within the jurisdiction of 
courts in the light of the most comprehensive and progressive laws in this respect." 
This article not only expressed regret that this thinking of Lenin was not heeded after 
the founding of PRC, but also exposed that "the news media have even become the adven- 
turous henchman of sabotaging the legal system of socialism." In every ideological 
field, examined from the angle of politics, the news media constitutes an important 
field. Hu Jiwei, president of the national Journalists Society, published in the first 
issue of this year's XINWEN JIZHE [JOURNALIST] an article entitled "Press Legislation 
Is an Important Reform of News," stressing that "freedom of news is a particularly 
important freedom of speech and publication." The article demands defining in princi- 
ple the freedom of gathering news and reporting. When dealing with the question of 
Stipulating the prohibition of starting rumors and divulging secrets, the article 
demands a definition of starting rumors and divulging secrets, and preventing the use 
of accusations of start rumors and divulge secrets to infringe upon the freedom of 
gathering news and reporting. The article also says that the administrative structure 
of news units, the decision-making powers of news units, the categories of people who 
can run newspapers, and so on, all should be defined by law. 


Some veteran comrades from the CPC Political Bureau Standing Committee just cannot 
accept all this. Some people asked in severe tones: "Do we need the leadership of 
the party?" "Do we need the propaganda work of the party?" "Should news work be 
responsible to the party?" "Aren't newspapers the mouthpieces of the party?" 


The Self-Criticism of Hu Yaobang and Change of Direction by Some Newspapers and 
Periodicals 


Under such circumstances, the article "On the Party's Journalism Work" by Hu Yaobang 
came out. 
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Allegedly this speech at the Secretariat meeting of the CPC Central Committee includes 
his self-criticism, explanations, and supplement after being criticized by some 
veteran comrades. Among them, the parts on the question of the freedom of creation 
and the question of not mentioning the question of spiritual pollution are the most 
important. 


After Hu Yaobang delivered his speech, those obsequious newspapers and journals were 
quick to adjust their stands. The XINWEN YEWU [2450 5113 2814 0523 -- NEWS WORK] 
monthly warrants special mention here. The contents of its April issue can indeed 
reveal many things. Included in its "Information and Prospects" section are the 
following articles: "The Dissemination of the Communist Ideal Must Never Be Neglected,” 
"Pay Attention To Disseminating the Fundamental Principles of Socialism," and so on. 
Its "Monthly Commentary" and "Reporters' Forum" columns feature two articles, namely, 
"Sense of Discipline Must Be Strengthened on the News Front" and "The Reform To 
Strengthen the Sense of Discipline Is Invincible." The April issue of that monthly 
did not fail to "draw on Western experience" in its "Seeing Through the Western Press" 
column. It "timely" published an article entitled "Restrictions on the Freedom of 

the Press in Britain." 


Apart from this, there was also much news about how the literature and art circles 
and the film industry adjusted their stands. For example, Guangdong was about to 
redress the Dai Houying and Yu Luojin cases. However, not long ago Beijing sent a 
message to the Guangdong authorities, asking them to "handle these cases with less 
heat." As a result, the redressing has run aground. Another example is that early 
this year there was news that "imported motion pictures will be less extensively 
edited or even not edited." (QINGNIAN BAO, 15 February) However, the responsible 
persons of the China Film Distribution Company have hastly rejected the news, saying 
that "the news is unreliable" and that "in the future, obscene scenes in imported 
movies and those scenes that may produce undesirable side effects will be cut out 
without affecting the stories." 


"Strict Control" Meets With Strong Opposition 


Beijing's cultural figures have rather vehemently reacted to Hu Yaobang'’s "On the 
Party's Journalism Work." A professional told me: "I cannot see any connection 
between 'On the Party's Journalism Work' and the image of a reformer." Another friend 
of mine, who works in a publishing house, said cynically: "If the article was un- 
signed, I would have suspected that it was the work of Deng Liqun!" Many young people 
have found Hu Yaobang's article disappointing, and they are afraid that this could 

be a signal that the CPC is going to "exercise strict control" again -- and this 
"strict control" has been unexpectedly initiated by a leader of the reformers. 


However, older intellectuals hold different views. They are of the opinion that 

Hu Yaobang is still an advocate of reform and the open-door policy. He expressed 
stereotyped party opinions and seemed inconsistent in his "On the Party's Journalism 
Work" because he was under pressure. Now we should not dwell on what is said in the 
article. We should rather find out what course of action Hu Yaobang will take and 
how he views the writers’ "freedom of creation" and the "freedom of the press" in the 
press circles. 


Nevertheless, since the advocation of the "freedom of creation" and since the victory 
in combating "leftism" at the "fourth congress" of the Writers" Association, the mighty 
torrent of ideological emancipation, which had been suppressed for 5 years, has become 
so strong that it is now out of control. Even if Hu Yaobang “adjusts his stand" and 
sides with the conservatives, thus stirring up icy winds, or even if the "anti- 
liberalization" and "“anti-spiritual pollution" movements unfold anew, people will 
definitely not concede. On the contrary, they will strike up a tune that runs counter 
to "On the Party's Journalism Work" (regardless of whether or not Hu Yaobang expressed 
such opinions under pressure). 
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Hu Yaobang said that news was different from artistic and literary creation in that 
newspapers are the party's mouthpiece, which could not enjoy freedom of the press. 
However, some of my friends in Beijing's press circles said that the formulation of 
news laws was still possible and that freedom of the press was a must, although it 
could come about only gradually. 


As regards the issue of "freedom of creation," Hu Yaobang could still accept the 
"complete freedom of creation" enjoyed by writers. However, he said: "The editorial 
boards of our journals, newspapers, and publishing houses reserve the right to choose 
articles and to decide to publish certain articles or not." Im fact, many editors 
are more ideologically emancipated than the writers these days. An obvious example 
is that some periodicals have either published articles written by such "suspected 
writers" as Ye Wenfu, Yu Luojin, and Bei Dao or asked them to contribute articles. 


Regarding the issue of tabloids, although Hu Yaobang called on people “to boycott and 
oppose them" and some public security departments have falsely accused them of "being 
pornographic tabloids," they have not succeeded in intimidating people. If the old 
comrades are impervious to reason, people will argue strongly on legal grounds. On 

1 May, ZHONGGUO BAOKAN expressed uncompromising views on the tabloid issue. In his 
article "Carefulness Is Preferable to Carelessness," Su Ling wrote: "Those which 
receive punishments must necessarily be reactionary and obscene ones. What is meant 

by reactionary? From a legal point of view, they should be those devoted to counter- 
revolutionary purposes and those which instigate counterrevolution. What is obscenity? 
According to the ‘definitions’ in the relevant documents, obscenities refer to ‘overt 
descriptions of sexuality’ and ‘unrefined dissemination of eroticism,'" Proceeding 
from this legal point of view, he suggested: "We must not wrong, misjudge, or frame 
people by confusing fish with dragons [as published]." He suggested that tabloids 
should be carefully examined, that those tabloids which are neither reactionary nor 
obscene should be allowed to be sold, that those unhealthy tabloids should be suspended 
for rectification, and that they should be allowed to continue their publication after 
rectification. In this way, "on one hand, good things and bad things will not be 
destroyed alike, and, on the other hand, this is favorable for the development of the 
publications. This shows a serious attitude and a sense of responsibility." 


This is a typical opinion. Many people, including many cadres and the director of 
the Propaganda Department of the Guangzhou City CPC Committee, are of the same opinion. 


Hu Yaobang's Self-Confidence and the "Three Hu's" 


It is my belief that although caught in a dilemma, Hu Yaobang does not dread the pres- 
sure exerted by those who advocate the complete removal of controls. He should know 
that people understand Hu Yaobang's mind and the situation in which he finds himself. 
They consider Hu Yaobang to be the one taking the lead among the reformers. Although 
there is still a wide gap between Hu Yaobang and those who advocaie2 thorough reforms 
and complete removal of controls, however if people like Hu Yaobang are absent in the 
CPC's top levels, China would have taken a much smaller step in the course of its 
reforms. That is why people place great hopes on Hu Yaobang, although he has many 
weaknesses. 


Conceivably, Hu Yaobang will be particularly on guard against attacks from the left 

and from the conservatives. It can be seen from the present resurgence of the conserva- 
tive forces that the conservatives still have great strength, particularly in the Army. 
In the Army, the cadres are generally less educated and they know very little about 

the new things in the world. Thus, they tend to be even more ideologically conserva- 
tive, rigid, and stubborn. If the conservative forces in the party, the government, 

and the Army join forces, they will pose a serious threat to Hu Yaobang and his fellow 
reformers. 
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However, Hu Yaobang is not on tenterhooks. The conservative old cadres whose minds 

are ossified will not remain in power too long, because they will have to retire on 
account of age. Hu Yaobang feels that his position is rather stable, and this is 
obviously reflected in his 1 May speech when he met with the representatives of two 
generations of young people at Qinzhengdian Palace of Zhongnanhai. He said on that 
occasion: "Today, attending this meeting include people of three generations, I belong 
to the older generation; Comrade Qili and members of the reclamation teams set up in 
the 1950's belong to the middle-aged generation; and other comrades belong to the 
younger generation. These three generations of people spent their youth in different 
historical periods. For the older generation, their youth was in the period of working 
for the founding of the new republic; the second generation of people spent their 

youth doing pioneering work for New China's socialist construction; and now, you, the 
young people in the 1980's, are devoting your youth to the four modernizations.” 
Previously Hu Yaobang often said that he and Zhao Ziyang belonged to the second 
echelon; but now he ranked himself among the revolutionaries of the older generation 
who "worked for the founding of the new republic." This shows that he has become more 
confident that he will hold a prominent position in Deng Xiaoping's strategic arrange- 
ments for the transfer of power from one generation to another. At the same time, 

this also shows that Zhongnanhai has completed the readjustment of the three echelons 
and that it seems certain that Hu Yaobang will become chairman of the Central Military 
Commission and Hu Qili will become party general secretary. Hu Jintao, current first 
secretary of the CYL Central Committee, made a speech at the forum of the two genera- 
tions of young people in Zhongnanhai on behalf of the people who are still young, 
pledging that "we will never let down the central leading comrades." It seems that 

he has been chosen to be a representative of the third echelon. So the new representa- 
tives of the three echelons in Zhongnanhai are now three Hu's -- Hu Yaobang, Hu Qili, 
and Hu Jintao. 


A Major Reorganization of the Army and the Possible Establishment of Group Armies 


What has particularly made Hu Yaobang feel relieved may be the fact that Deng Xiaoping 
has set in motion the ship which will carry the successor team headed by Hu Yaobang to 
its destination and has made the ship advance at full speed. 


One of the most prominent problems is to change military leaders at all levels. At 
present, the Army is promoting more younger officers to key positions. This is a 
favorah'. ~ velopment. 


The changes in the leading bodies of the three general departments of the Army are most 
important. The three general departments are the General Staff Headquarters, the 
General Political Department, and the General Logistics Department. According to Deng 
Xiaoping's idea, leaders of these three departments should all be people in their 40's. 
At present, the chiefs of the three departments are three old cadres -- Yang Dezhi, Yu 
Qiuli, and Hong Xuezhi -- and they will not be retired for the time being, because 

they will see that all their deputies are young and competent before they leave office. 
As I reported in the May issue of CHENG MING, in the former group of deputy chiefs of 
General Staff, only one or two people in their early 40's remain in office. One of them 
is 41-year-old Xu Xin, who is particularly noteworthy. Some people said that Xu Xin is 
too young for that position, but Deng Xiaoping held that in spite of being young, Xu 
Xin has a higher knowledge level and is able to command modern war. Recently, Xu Xin 
has often met with visiting foreign military leaders. Similar things are also going 

on in the General Political Department. Apart from Yu Qiuli, only one deputy director 
at present is of an older age. Other deputy directors, such as Zhou Wenyuan, are all 
in their 40's. 
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Almost at the same time as the leading bodies of the three general departments were 
rejuvenated, cadres at the levels of division and army corps also became younger. It 
is stipulated that division and army corps leaders must be people in their 40's and 
should have served in the Army for a longer time. For this reason some intellectuals 
in the Army who have not served for a long time will have no chance to be promoted. 


After the work of promoting younger officers to leading posts at the levels of division 
and army corps is completed, the PLA as a whole may undergo a major reorganization. 
Some members of the Central Military Commission have proposed that the existing 10 
military regions be disbanded, and another proposal is to establish group armies with a 
division as a unit. This means that the level of army corps may be removed from the 
military structure. An informed friend told me that organizing group armies will adapt 
the Army better to the needs of modern warfare, in which the Army should be divided 
into combined armed forces consisting of different armed branches. The organization of 
group armies will provide a good condition for the forming of combined armed forces. 

At the same time, this will help prevent the appearance of possible feudal separatist 
forces in the Army. This friend added that with the army corps and division commanders 
becoming officers at a younger age, they will have no personal relations with their 
superiors, and this new situation will reduce the possibility of the appearance of 
feudal separatist rule in the Army to the minimum. In a word, this will be conducive 
to subjecting the Army to the united leadership of the state. If a further step is 
taken to establish group armies, the Army will be more firmly tied to the state 
leadership. 


In the process of making the military leaders younger and subjecting the Army to state 
leadership, the appointment of Hu Yaobang to be chairman of the Central Military Con- 
mission will, as is expected, better ensure the stability of the Army. If he takes 
over the chairmanship after the work of making the military leaders younger and sub- 
jecting the Army to state leadership is completed, he will encounter even less trouble. 


Changes in Provincial Leading Bodies and the "Breakthrough" Made by Hu Qiaomu 


A major reorganization has also begun in the leading bodies of all provinces in order 
to effect the overall personnel change and to ensure that the successor team headed by 
Hu Yaobang may move up smoothly. 


Recently, the leading bodies of Guizhou, Jilin, and some other provinces have changed. 
More first secretaries of provincial party committees will retire one after another, 
and their positions will be taken by younger cadres. It is said that the changes in 
all provincial leading bodies will be completed by 1 July this year. 


It is believed that Guangdong Provincial Governor Liang Lingguang and Shenzhen Mayor 
Liang Xiang will also leave office. 


All changes are designed to pave the way for moving up new stars. On this point, there 
is no difference between the changes in military leaders and in civilian leaders. 

The changes will create a favorable condition for the accomplishment of the personnel 
change in the top leadership at the September party representative conference. 


Deng Xiaoping is well known for his skill in employing the balancing tactics between 
different political forces. On the one hand, he is resolutely clearing the way for 

the moving up of Hu Yaobang and Hu Qili; on the other hand, he is trying by various 
means to appease the old cadres who are conservative. One of these maneuvers recently 
was to request Hu Qiaomu to make a theoretical exploration for the building of Chinese- 
style socialism. On 13 April, GUANGMING RIBAO published an article entitled "Some 
Preliminary Thoughts in Using Philosophical Viewpoints To Explain the Issue of Economic 
Reform," which indicated that Hu Qiaomu and his writing team are trying to seek a 
theoretical foundation for Deng Xiaoping's practice in economic reform and socialist 
construction. This recent article by Hu Qiaomu includes some viewpoints which mark 
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theoretical breakthroughs as significant as those included in the commentator's 

article -- "Theory and Practice" -- carried by RENMIN RIBAO on 7 December 1984. How- 
ever, Western journalist circles seemed to neglect the importance of Hu Qiaomu's 
article, although they paid special attention to the RENMIN RIBAO commentator's article. 


In his article, Hu Qiaomu put forward some issues and concepts that are incompatible 
with the theory and forecasts about socialism given by Marx, Engels, Lenin, and Stalin. 
This would be unimaginable in the previous articles by Hu Qiaomu. Hu Qiaomu wrote: It 
is necessary to study "the issue concerning the division of phases in social history, 
the question of whether socialism (communism) is divided into only two stages or should 
be divided into more stages and whether each of the two stages can be further divided 
into a number of small stages, and the question of whether the change from one stage 

to another should be realized through revolution or through reform. (When studying 
these questions, we should proceed from the facts in economic, political, social, 

and moral developments rather than from some predictions by Marx). At the same time, 
we should also analyze various stages of capitalism and feudalism and the special ques- 
tion of different nations in various stages." When talking about the contradiction 
between productive forces and relations of production in socialist society, the con- 
tradiction between the economic base and the superstructure, and the contradictions 
between mental work and manual labor, between cities and the countryside, and between 
the two different forms of public ownership, Hu Qiaomu said: "All these questions 

in reality have gone beyond the framework forecast by Marx, Engels, Lenin, and Stalin, 
so it is necessary to analyze past and present facts when dealing with these questions.’ 
In addition, Hu Qiaomu wrote a passage about the relations between the whole-people 
owned entities, the collective entities (including all undertakings not run by 
individuals), and the individuals, and his remarks are quite interesting. He said: 
“Why does the production responsibility system show great superiority? This 
superiority is included in neither capitaiism nor socialism in their original sense. 
This system may greatly enhance productivity. This is related to a basic ethical ques- 
tion. That is, the individual may play a positive role in society (and even in 
socialist society). It seems that the previous framework that makes socialist society 
a huge cartel with all workers being its staff members is not realistic and not pos- 
sible. The production responsibility system not only will, to a certain degree, change 
the old framework of the planned economy, but will also change the old framework of 
public ownership of the means of production. This fundamental question should be 
studied from the viewpoint of ‘one dividing into two" and of the ‘unity of opposites.'" 


Hu Yaobang and Deng Xiaoping Separately Rely on Their "Two Hu's" 


In Hu Qiaomu's article, there are a lot of vague terms and confusing logic, but his 
main viewpoint is rather clear. It is believed that this theoretical authority of the 
CPC, who used to be close to Chen Yun, has dished out some new viewpoints that Chen 

Yun may not agree with but Deng Xiaoping must be glad to hear. Here, we may see the 
"dual character" of Hu Qiaomu. On the one hand, he is close to the conservative 

force; but on the other hand, he can find favor with Deng Xiaoping. At the same time, 
we may also see the "dual character” of Deng Xiaoping, who not only works hard to 
create favorable conditions for the reformers to take over power in all fields, but 
also tries to appease the conservatives. 

Some people say that Hu Yaobang is playing his "erhu,” or is grooming the "two Hu's" -- 
Hu Qili and Hu Jintao, and Deng Xiaoping is also playing his "erhu," or is grooming 
the other "two Hu's" -- Hu Yaobang and Hu Qiaomu. However, Hu Yaobang and Deng 
Xiaoping share the same goal, that is, in the redistribution of power. The team of 
successors headed by Hu Yaobang will continue to have control of the overall situation. 
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